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Chapter 1

KERS
Kentucky Employees Retirement System

CERS
County Employees Retirement System

SPRS
State Police Retirement System

REVIEW PROCESSES

Plan Administration

Retirement benefits for most state and local government
employeesareprovidedthroughtheKentuckyRetirement
Systems (KRS).

KRS is governed by a nine-member Board of Trustees and consists of three separate

retirement systems:

v Kentucky Employees Retirement System (KERS) established July 1, 1956 for state
employees.

v County Employees Retirement System (CERS) established July 1, 1958 for local
government employees and classified school board employees.

v State Police Retirement System (SPRS) established July 1, 1958 for uniformed
Kentucky State Police officers.

Kentucky Retirement Systems is a 401(a) plan.

The Board is governed by the “Prudent
Person” rule and must invest solely in
the interests of members and their
beneficiaries, impartially and with good
faith interpretation of the law.

CAFR
Comprehensive Annual Financial Report

LAWS & REGULATIONS

All funds are invested in accordance with the Kentucky
RevisedStatutesandtheBoardofTrustees'adoptedpolicies.

As a fiduciary of plan assets for more than 324,000 members, KRS is held to a very
high standard of public scrutiny. The following reports are completed each year and
provide an overview of the annual review processes in place for the retirement plans:
v An annual audit is conducted to ensure proper accounting procedures.

v Anannual actuarial valuation is performed each year to examine the plan’s funding
status and to ensure that contribution rates are sufficient to fund benefits.

v A Comprehensive Annual Financial Report (CAFR) is completed each year, de-
tailing the financial and actuarial status of KRS.

Copies of these reports are available on the KRS website, https://kyret.ky.gov.

Find Statutes and Regulations
Unofficial copies can be found on

the Kentucky Legislative Research
Commission’s website, http://www.lrc.
ky.gov.

The three systems administered by KRS are governed by the following state statutes:

v SPRS: Kentucky Revised Statutes 16.505 through 16.652
v KERS: Kentucky Revised Statutes 61.510 through 61.705
v CERS: Kentucky Revised Statutes 78.510 through 78.852

Theregulations, whichimplementthe statutes covering KRS, arefoundin Chapter 105
of the Kentucky Administrative Regulations. Copies of the Kentucky Revised Statutes
may be available at public libraries.



PLAN FUNDING

Note: House Bill 1, enacted by the 2008
Special Session of the General Assembly,
amended the contribution rates for
members with a participation date on or
after September 1, 2008.

Employer Rates Online
Employer contributionratesare
published on the KRS website
at https://kyret.ky.gov.

Benefits are funded through three sources: employee
contributions deducted from an employee’s creditable
compensation,employercontributions paidbyeachstate
and countyagency participatinginthe KRS,and returnon
investments.

Employee Contributions The employee contribution rate is set by state
statute. Members with a participation date prior to September 1, 2008 contribute
five percent (5%) of their creditable compensation if non-hazardous and eight per-
cent (8%) if hazardous. Non-hazardous employees who began participating with
KRS on or after September 1, 2008 contribute a total of six percent (6%) of all
their creditable compensation to KRS. Five percent (5%) of this contribution will
be deposited to the individual employee’s account; the other one percent (1%) will
be deposited to the KRS Insurance Fund. Hazardous employees who begin partici-
pating with KRS on or after September 1, 2008 contribute a total of nine percent
(9%) of all their creditable compensation to KRS. Eight percent (8%) of this con-
tribution will be deposited to the individual employee’s account; the other one per-
cent (1%) will be deposited to the KRS Insurance Fund. Employee contributions
paid to KRS are deposited to individual member accounts. When an employee re-
tires, his or her account balance is transferred to the Retirement Allowance Account.

Employee contributions since August 1, 1982, are made on a before-tax basis and are
automaticallydeducted.Thismeanscontributionsarewithheldfromemployees'gross
pay before state and federal taxes or FICA are withheld.

Employer Contributions The  Board of Trustees determines employer
contribution rates necessary for the actuarial soundness of KRS as required by Ken-
tucky Revised Statutes 61.565 and 61.702. KERS and SPRS employer rates are subject
to approval by the Kentucky General Assembly through the adoption of the biennial
Executive Branch Budget. The Board also sets CERS employer contribution rates,
unless altered by legislation enacted by the Kentucky General Assembly. Employer
contributions are deposited to the Retirement Allowance Account and the Insurance
Fund and are used to pay monthly benefits and to fund KRS expenses.
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CREDITABLE COMPENSATION

Note: If you are paying into a before-tax
compensation plan, such as a 401(k) or
457 plan,theamountcontributed doesnot
reduce your creditable compensation for
retirement purposes. Your compensation
is determined prior to any deductions to
before-tax compensation plans.

ANNUAL COMPENSATION LIMITS

Creditablecompensationisusedtocalculateretirementbenefits
andincludesallsalary,wages,tipsandfees,pluspaymentsfor
compensatorytimepaidtoyouasaresultofservicesperformed
fortheemployer,includingtimewhenyouareonpaidleave.

CreditablecompensationiscompensationthatmustbereportedtoKRS.Foremployees
hired on orafter September 1,2008, creditable compensation willnotinclude any pay-
mentsforcompensatorytime.Lumpsumbonuses,severancepayoremployer-provided
payments for purchase of service creditare alsoincluded in creditable compensation;
however,ifthesetypesofpaymentsexceed$1,000forthefiscalyear, thecombined pay-
mentswillbeaveragedoveryourtotalserviceinthesysteminwhichthebonuswaspaid.
Lump sum payments for sick leave when an employee terminates may be included in
creditablecompensationiftheagencyparticipatesintheAlternateSickLeaveProgram.
Lumpsumpaymentsforsickleaveatanytimeotherthanterminationarenotreportable.

The following are not included in creditable compensation:
v Living allowances,

v Expense Reimbursements,
v Lump-sum payments for unused vacation time, and

v Lump-sum payments for unused sick leave (unless the agency participates in the
Alternate Sick Leave Program).

Since 1996, Section 401 (a)(17) of the Internal Revenue Code has limited the amount
ofcreditablecompensationuponwhichemployeeandemployercontributionsarepaid.
Undertheseguidelines,employeeandemployercontributionsarepaidonallcreditable
compensationyouearnuptothemaximumannuallimit.Onceyoumeetthemaximum
annual creditable compensation limit, no contributions are to be reported for the re-
mainder of the fiscal year. Prior to the beginning of each fiscal year, KRS notifies each
participatingemployeroftheselimits.Forthe currentannual creditable compensation
limit, please contact your employer or visit our website at https://kyret.ky.gov.

TAX TREATMENT OF CONTRIBUTIONS

IRS
Internal Revenue Service

Allnon-mandatory membercontributionsforrecontributionsofrefunds,omitted con-
tributionsandgrandfatheredservice purchasesmaybemadeonanafter-taxbasissub-
jecttofederallimits orwith before-taxdollarsunderaninstallment purchase of service
agreement, a rollover, or a trustee-to-trustee transfer. For more on service purchases
with after tax monies see chapter 3.

Payments made with after-tax dollars will not be subject to federal income tax when
the benefit is issued, whether through a refund or monthly benefits. In the case of
monthly benefits, current IRS regulations provide that the amount of after-tax dollars
intheaccountberecovered by makinga portion of each monthly benefit non-taxable.
Before-tax contributions do not eliminate taxes on the contributions made, butrather
defer tax liability until the benefits are received.






KRS MEMBERSHIP

Chapter 2
Participation & Account Info

Note: A regular full-time position
averages 100 or more hours per month
overacalendarorfiscalyear.Forlocalschool
boards, a regular full-time position is a
permanentfull-time, permanentpart-time
or substitute non-certified position where
the job duties require the employee to
average 80 or more hours of work per
month over actual days worked.

Allemployeesworkinginaregular,full-timepositionwitha
participating agency are members of KRS.

How you become a member of KRS When an agency first participates
with KRS, each employee workinginaregularfull-time position hasthe optiontoelect
orreject retirement coverage. If an employee rejects retirement coverage at the time
the agency first participates and later wants to join KRS, he may do so on the first day
of the month following election. The employer is not required to pay for any service
thattheemployee would havereceived had he elected retirement coverage whenthe
agency first participated with KRS. Any employee who rejected retirement coverage
and terminates employment is required to start retirement coverage if reemployed.

After initial agency participation, all new employees who work in a regular full-time
position must be enrolled in KRS at the beginning of employment. Depending on
anemployee's job classification, some employees may not be eligible toimmediately
participate. Inaddition, certain elected orappointed officials, who are considered full-
time, may decline membership in CERS upon taking office prior to their participation
in the System. These positions are identified in Kentucky Revised Statute 78.540(1).

Non-Participating Positions There are several classifications that are non-
participating positions. Employeeswiththefollowingclassificationsdonotcontribute
to the retirement system:

v Seasonal: Positions which are temporary in duration and coincide with a particular
seasonoftheyearand mayrecurregularlyfromyeartoyearandarelimitedtonine
(9Ymonths,withtheexceptionofnoncertifiedschoolboardemployeeswhichshall
not exceed six (6) months.

v Temporary: Positions in KERS not to exceed nine (9) months and positions in
CERS not to exceed twelve (12) months.

v Part-time: Positions that require less than a calendar or fiscal year average of one
hundred(100)hours*ofworkpermonth.*Exception:Part-timenoncertifiedschool
boardpositionsarepositionsthatrequireanaverageoflessthan80hoursofworkper
month over actual days worked in a school year.

v Interim: Positions in KERS established for a one-time or recurring need, not to
exceed nine (9) months.

v Emergency: Position that is limited to thirty (30) working days and not renewable.

v Probationary (CERS only): Positions in CERS not to exceed twelve (12) months
and not renewable.

v Independent Contractors: Individuals working as independent contractors should
not be reported to KRS.



MEMBER ACCOUNTS

Note: Please keep your Member ID in a
secure location.

PIN
Personal Identification Number

Access your account online

Login to self-service at https://
myretirement.ky.gov. You will need your
PIN to fully utilize our self service website
and authorize changes to your account
online.

Account Administration Prior to retirement, an account is main-
tained for individual employee contributions. The balance in the account cannot
be garnished or used for collateral on a loan. Members actively contributing to one
of the Systems cannot withdraw funds except upon termination of employment.

Member ID KRS has created a six-digit, unique account number for all
members known as a Member ID. Your Member ID is your KRS account number and
is only valid when you are doing business with our office.

We use your Member ID to maintain your account and file information you submit to
our office. Your Member ID is the identifying number on KRS forms and letters you
receive from our office. When calling to discuss your account, you will need to provide
your Member ID and Personal Identification Number (PIN).

When you login to our self-service site, your Member ID will be the first item dis-
played on each page under your benefit account information. Member ID cards were
mailed to all members in August 2011. We send Member ID cards to new members
periodically throughout the year. You may contact our office at 1-800-928-4646 to
request a duplicate card, which will be mailed with the next scheduled mailing.

Your four-digit PIN provides an added layer of security when you interact with KRS,
whether online or over the phone. We will ask for your PIN before discussing account
information with you over the phone. Our Call Center counselors can help you obtain
a new PIN, which will be mailed to the address you have on file at KRS.

Confidentiality of Accounts Information in your account is confidential.
Requestsforinformationaboutyouraccountmustbe madeinwritingorin personand
shouldcontainyourMemberID,homemailingaddress,andsignature.Pleasenotethat
KRS mustrelease accountinformationinresponsetoalawful subpoenaorcourtorder.

How KRS Protects Your Information KRS is  committed to  protecting

the confidentiality and security of your member data. Some of KRS’ efforts to safe-

guard your information include:

v Developing policies and processes that protect employees, facilities, networks and
the technology infrastructure.

v Restricting the use of Social Security numbers in internal forms and other docu-
mentation. We only use the last four digits of your SSN in most cases.

v Investing in mainstream, highly regarded technology solutions that better protect
all aspects of your member information.

v Utilizing a new business system that was heavily influenced in its design by security
and data protection principles.

v Implementing secure solutions when transmitting dataanywhere, such asencrypt-
ed email and secure file transfer.

v Securely disposing of information, whether in paper or electronic form, so that
your information is protected throughout its useful lifecycle.

v Our management team is working to limit the access to your information to only
those KRS employees thatregularly require accessin orderto provide high quality
services for you.
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Note: The purpose in crediting

interest is to provide a modest return to
those members who are not eligible for a
retirement benefit and choose to take a
refund after termination of employment.

Find forms online at https://kyret.ky.gov.

v Implementing, monitoring and auditing systems and security processes to ensure
that your data is protected.

KRS has taken a very proactive stand on data disclosures by adopting a specific policy
to address such issues. Our disclosure policy guides us in protecting yourinformation
and revealing potential exposures. Our policy dictates that we notify members in a
timely mannerif yourinformation may have been exposed. Thisincludes making sure
our business partners and vendors adhere to the same, strong policies for disclosing
potential exposures of your information.

Annual Statement of Account Prior to retirement, an Annual Statement of
youraccountismadeavailabletoyoueachyear. The purpose of the Annual Statement
isto provide asnapshotof the retirement benefits, contributions, interest, and service
youhaveaccruedthroughtheendofthefiscalyear (June 30).Youshouldalwaysreview
your Annual Statement carefully to ensure your information is correct.

Inquiries concerning your Annual Statement should be made in writing. Beginning
in 2012, you may access our self-service website to view your Annual Statement. To
request a printed copy of your annual statement, complete Form 2416, Request for
Duplicate Annual Statement, and return to our office.

Interest on Accounts The interest credited to your account and re-
ported onyour Annual Statementis calculated based uponyouraccount balance as of
June 30 (the previousfiscal year). Foremployees hired prior to September 1,2008, the
interest paid is set by the Board of Trustees and will not be less than 2.0%. For employ-
ees hired on or after September 1, 2008, interest will be credited at a rate of 2.5%.

Interestcreditedtoyouraccountistypicallynotrelatedtothe
amountofbenefitsyouwillreceivewhenyouretire. Benefits
formostretiringmembersarebasedonaformulausingthe
member’s service and salary.

Refund of Account Balance Upon termination of employment, you have
three options in regard to your retirement account: (1) retire if eligible, (2) leave the
contributions in KRS until you reach retirement eligibility, or (3) take a refund of your
accountbalance.lfyouchoosetotakearefundofyouraccountbalance,youwillreceive
your individual retirement contributions plus any accumulated interest. You will not
receivearefund ofany employer contributions orany employee contribution made to
the KRS Insurance Fund.

Yourrefund canbe paid directlytoyou orthefundscanberolledintoanotherqualified
retirement plan or individual IRA. If you elect to receive a direct payment, KRS is re-
quired towithhold 20%forfederalincome taxes.Theamountwithheldisnotapenalty
tax and will apply towards your federal tax liability for the year in which the refund
wasissued. Additional taxes duetoage orotherfactors mayalsoapply if you choose to
receive a direct payment.

Inorderto processarefund of contributions, youmust completea Form 4525, Request
for Refund of Contributions. In addition, a valid Form 2001, Membership Informa-
tion, must be on file with KRS. The agency reporting official is also required to report
yourtermination date onthe monthly reporttoKRS. Arefund cannot beissued until all
informationis received. A refund cannot be processed until at least 45 days following



MEMBER RESPONSIBILITIES

theterminationdate providedallrequiredinformation has been submitted byyouand
your employer. If you are interested in taking a refund of your account balance, you
may obtain Forms 4525 and 2001 from our website or call our office to request copies.
If you return to employment with the same employer in any capacity, or a differ-
ent employer who participates in the same retirement system from which you have
appliedfortherefund, within45daysofterminatingtheemployment, youwillbecome
ineligible to receive the refund.

Note: Use Form 2040 (Change of Address
Notification) if you are inactive or retired.

ACCESSING BENEFITS INFO

New Employee When you are hired, your employer will submit information
regarding your employment to our office. Once you are eligible to participate in KRS,
your account will be created. Upon participation you are required to complete a Form
2001, Membership Information and a Form 2035, Beneficiary Designation. KRS will
mail Form 2001 toyou onceyouraccountisestablished.Youremployershould provide
you with a Form 2035 or you may obtain the form from our website at
https://kyret.ky.gov.

No benefit will be paid, including a refund of account, until a completed Form 2001
is received in the KRS office. Valid forms must be on file at the retirement office in
Frankfort to be effective. If you do not have a valid Form 2035 on file with our office,
the beneficiary of your active member retirement account will be your estate.

Change of Address It is important to keep your address current with KRS.
Doingsowillensureretirementchecks, newslettersandothermaterialsaredeliveredto
youontime.Ifyouraddress changes, letyouremployer know as soon as possible.Your
employer will notify KRS as part of their monthly reporting. You may also change your
addressonline (seefollowingsection)however;thechangemustalsobemadethrough
your employer.

We encourage our members
to utilize the information and
servicesavailableonourwebsite,
https://kyret.ky.gov.

PIN
Personal Identification Number

Note: You can find your PIN on your
Annual Statement. If you don't know your
PIN, call our office at 1-800-928-4646.

On the Internet Most educational materials and forms are available online.
Visit the Current Employees section of our website to learn more about your benefits.
Youmayalsouseourself-servicesitetoaccessyourretirementaccountonline.Register
in three simple steps:

n Go to MyRetirement.ky.gov This is the direct link to your online account.
You can also visit the KRS homepage at https://kyret.ky.gov to access the login page.
Look for the Your Account link in the Current Employees section of our website.

E Connect to your account To register, you will enter your Social Security
number, date of birth and PIN so we can identify youraccount. You will only be asked
for your Social Security number during this initial registration process.

Create login information We will ask you to create a User ID and Pass-
word, which you will use each time you login to your account. For additional security,
you willanswer a secret question.This answer will be required when you need to reset
your User ID or Password.

Whenthe setup steps are complete, you are ready to manage your retirementaccount
online.
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Note: Always report address changes to
your employer.

PIN
Personal Identification Number

Note: Use the telephone or make written
requests for specific information about
account information or benefits.

Submit Form 5016, Request for Benefit
Estimate and/or Service Purchase Cost,
to request an official cost calculation.
This form is available on our self-service
website at https://myretirement.ky.gov.

The features of self-service include:
v Benefit Estimates - Use current information to calculate a retirement estimate.

v Service Purchase Estimate - Estimate the cost to purchase eligible service using
currentdataand seean estimate of monthly payments underaninstallment plan.

v Contact Information - Change contact information such as your mailing address,
phone numbers and email address.

v Account Balance Letter - Request an account balance letter showing your total
service, contributions, and interest.

v AccountSummary -View service credit, contributions, and beneficiary information.

v Account History - See an overview of contributions and salary through the end of
the previous fiscal year.

v Member Correspondence - Check on the status of a request or see if a document
has been filed to your account.

v Annual Statements - View your Annual Statement beginning in 2012.

Telephone Telephone inquiries are handled by the KRS Call Center.
The Call Center is staffed with qualified retirement counselors who are there to help
youobtain services and to answer your questions. Counselors may provide specificin-
formation about your account over the phone if you provide your PIN and Member
ID. Ifyou need to schedulean officeappointment tomeet with a retirement counselor,
you should contact the Call Center. Office appointments can be scheduled up to three
months in advance.

Phone Numbers 1-502-696-8800 — or — 1-800-928-4646

Electronic Mail (e-mail) You may e-mail KRS at krs.mail@kyret.ky.gov.
Incoming e-mail is not secure. Therefore, it is recommended that e-mail be used for
generalinquiries only and that the sender notinclude information of a confidential or
personal nature. Examples of information which should not be transmitted by e-mail
include your Social Security number, Member ID, PIN, date of birth, home address,
telephonenumber,bankaccountandcreditcardinformation, mother’smaidenname,
medical information, and any information that you would not want a third party to
discover.

By Mail All written inquiries should include the member’s name,
Member ID, home mailing address, and signature. If you are requesting an estimate of
retirementbenefits, pleaseinclude theretirementdatesyouare considering.Ifyouare
requestingaservice purchase calculation, pleaseinclude the type of purchaseandthe
necessary verification. All written inquiries should be sent to the following address:

Kentucky Retirement Systems
Perimeter Park West
1260 Louisville Road
Frankfort, KY 40601



10



TYPES OF SERVICE CREDIT

Chapter 3
Service Credit

InKRS'definedbenefitplan,amember’sservicecreditisusedin
parttodetermineeligibilityforretirementandfordetermining
the amount of benefit received upon retirement.

Theamountofservice creditused to determineretirementeligibilityand benefits may
include current service, prior service, purchased service (depending on participation
date), and sick leave service (if the agency participates in a KRS approved sick leave
program).The more service credityou have, the higheryour retirement benefit. Below
is a listing of the types of service credit and the effects each type has on retirement
eligibility and benefit calculation.

Note: A regular full-time position
averages 100 or more hours per month
over a calendar or fiscal year. For local
school boards, a regular full-time position
is a permanent full-time, permanent part-
time or substitute non-certified position
where the job duties require the employee
to average 80 or more hours of work per
month over actual days worked.

Use our self-service website at
https://myretirement.ky.gov to
generate a cost calculation.

Submit Form 5016, Request for Benefit
Estimate and/or Service Purchase Cost,
to request an official cost calculation. This
formisavailableonourself-service website
at https://myretirement.ky.gov.

Current Service Currentserviceisearnedasacontributingmember. Foreach
month in which wages and contributions are reported for regular full-time employ-
ment, a member earns one month of service credit.

Prior Service Prior service is all service rendered before July 1, 1956 in
KERS and July 1, 1958 in CERS and SPRS. There is no cost for this service. A member
must have a minimum of 12 months current service in the same system in which he
has the prior service in order to use the prior service toward a retirement benefit. Prior
service is only credited for months in which the member worked at least 100 hoursin
performing his job duties.

MemberswhobeganparticipatinginKRSonorafterAugust
1,2004cannotusemostservicepurchasetypesfordetermining
eligibilityforearlyretirement,normalretirement,disability
retirement and death benefits. This applies to all service
purchasesmadebythememberoremployerwiththeexception
of omitted service and recontribution of service refunds.

Purchased Service Thereare morethan30typesofservicea participatingmem-
bermaypurchaseinordertoincreaseservicecredit.Therequirementsforeachpurchase
type areregulated by state statute. You may request that an official cost calculation be
prepared and mailed toyou by completing Form 5016, Request for Benefit Estimate or
Service Purchase Cost. Please note that the appropriate verification must be filed with
KRSbeforethe purchase costcanbe calculated (seethe sectioninthischapterformore
information on service purchases). Refer to the required verification listed on Form
5016forthetypeofservice purchaseyouare considering.Pleaseincludethe necessary
verificationand writeyour Member ID onany documentationyou submitto our office.
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PURCHASING SERVICE CREDIT

MostservicepurchasesmadeonorafterAugust1,2004will
notbeusedtodetermineinsurancebenefitsatretirement.This
provisionappliestoallservicepurchasesmadebythememberor
employerwiththeexceptionofomittedservice recontribution
ofrefundedservice hazardousconversionandsickleavecredit.

Sick Leave Service Most members of KERS and SPRS who began participating
priorto September 1,2008 receive service creditforallunused accumulated sick leave
at the time of retirement. Members who began participating on or after September
1, 2008 may receive a maximum of 12 months of service credit for unused sick time.
Members of CERS may receive service credit for their sick leave at the time of retire-
ment if their employer has adopted a sick leave program with KRS.

Therearetwo (2) typesofsickleave programsthatthe CERSemployermayadopt: Stan-
dard or Alternate. (See Sick Leave section later in this chapter for more information).

v Note: Refer to the list of required
verification on pages 13-15.

{n} Use our self-service website at https://
myretirement.ky.gov to view a cost
calculation online.

({}_r? Submit Form 5016, Request for Benefit
Estimate and/or Service Purchase Cost,
to request an official cost calculation. This
formisavailableonourself-service website
at https://myretirement.ky.gov.
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Basic Requirements Most types of service must meet the following minimum

requirements in order to be purchased:

v The service must be in a full-time position in accordance with Kentucky Revised
Statutes 61.510 and 78.510.

v The service cannot be credited to another defined benefit retirement plan.

v The member or the employer must provide verification of employment as required
by KRS.

v The member must not already have service credit fro the same calendar month.

Most purchase types require the member to be participating and vested in KERS,
CERS, or SPRS at the time the purchase is made. In order to be vested, a member
undertheage of 65 must haveatleast60 months of service creditwhileamemberover
the age of 65 must have at least 48 months of service.

Retirees ormembers who are not contributing to one of the state administered retire-
ment systems cannot purchase service credit unless the type is omitted. Retirees who
have returned to work since August 1, 1998 and are contributing to a new retirement
account cannot purchase service they were eligible to purchase prior to their initial
retirement.

Calculating service purchases Foralmost all purchase types, the cost is deter-
mined by multiplying the higher of the member’s current rate of pay, final rate of pay,
or Final Compensation by the actuarial factor by the number of years of service being
purchased.

The actuarial factor used to calculate the cost varies based upon your age, years of
accrued service credit, applicable benefit factor, and final compensation. The factor
assumes the earliest retirement date the member may retire with no reduction in
benefits and the Cost of Living Adjustments that may be applied to the member’s
benefitafterretirement.Purchasesnotcalculated underthismethodinclude Recontri-
bution of Refunded Service, Hazardous Conversions, and Omitted Service.



PURCHASE TYPES

The following is a listing of most service purchase types and the information required to verify the period of service.

Purchase Types without Service Requirements

Recontribution of Refunded Service

A member currently participating in one of the state administered retirement systems
who has taken a refund of retirement contributions for previous employment may
regain the service lost by paying the amount of contributions withdrawn plus interest
calculated from the time of withdrawal. Note: The member must work for at least six
months to validate the purchase.

Summer Months

A member currently participating in one of the state administered retirement systems
who was contracted by a local school board, university, community action agency, or
school for the deaf or blind to work 9, 10, or 11 months may purchase up to three (3)
additional months to complete a full year.

Omitted Service

If a member was entitled to service credit but was not reported to KRS, the
member may obtain service by paying the employee contributions on the period of
omitted service. If employee contributions are not received within six (6) months
of notification by KRS, a participating employee may obtain the service by paying
the employee contributions plus any accumulated interest. Service credit will not
be awarded to the member’s account until KRS has also received the employer
contributions.

Hazardous Conversion

Members participating in hazardous positions may pay the cost to convert eligible
non-hazardous service to hazardous service. The service credit must be in a position
that was reported to KRS under non-hazardous coverage, but has since been
approved for hazardous duty coverage by the Board of Trustees. The agency where
the non-hazardous service was earned must complete a Form 4150, Certification of
Employment in a Hazardous Position, in order for the member to convert the service.

Vested Purchase Types

In order to be vested, a member under the age of 65 must have at least 60 months of service credit while a member over the age of 65 must

have at least 48 months of service.
Delayed Service

A member may purchase service with an agency that did not participate in KRS but
has since joined. Delayed Service (also referred to as past service) is service worked
prior to the date the agency began participating or in the case of a member who

initially rejected membership, service worked from the member’s hire date through his

or her election to participate in KRS.
Active Duty Military

A member may purchase all periods of active duty service with a branch of the
Armed Forces. This purchase may require an honorable or general discharge from
service.

Verification Required

Information should be on file
at KRS.

Information should be on file
at KRS.

Form 4225
—or —
Personnel Forms

Form 4150

Verification Required

Form 4225

A copy of your DD-Form
214 for each period of
active duty.

Historical note: Prior to August 1, 2000, a member could purchase up to 4 years of active duty military service. Effective August 1, 2000, the

statute provided that all periods of active duty service may be purchased.
National Guard/Reserves

A member may purchase one (1) month of credit for every six (6) months served.

Maternity/Authorized Sick Leave Without Pay/FMLA Leave

A member may purchase service credit for official maternity leave without pay,
approved sick leave without pay, or approved leave without pay under the Family
Medical Leave Act (FLMA) that occurred while working for a participating agency.

Most recent Annual
Statement of Points.

Form 4225

—or —

Personnel Forms or a letter
from the agency verifying
the period of leave

13



Vested Purchase Types Continued

Seasonal, Temporary, Emergency, Interim or Part-time

A member may purchase service for time served in a seasonal, temporary, interim,
emergency, or part-time position (more than 100 hours per month) that occurred with
a participating agency.

State University Service

A member may purchase service for certain types of employment with Kentucky's
state sponsored universities provided they participated in a defined benefit plan
during employment, and the position held would not have qualified as a regular full-
time position had the university been a participating department. This purchase is
limited to the University of Kentucky and the University of Louisville since other state-
sponsored universities participate in KERS.

Historical note: From April 1, 2003 until June 20, 2005, Kentucky Revised Statute 61.552 (8) provided that university service may be purchased
if the member participated in either a defined benefit plan or a defined contribution plan. Effective June 20, 2005, the statute was amended

to allow the purchase if the university service was covered under a defined contribution plan.
Approved Educational Leave

A member may purchase service credit for approved educational leave.

Federal Service

A member may purchase service worked as a full time federal employee provided the
member withdrew all funds or did not participate in the Federal Retirement System.

Out of State Service (Non-Hazardous)

A member may purchase up to 10 years of service credit for full-time out-of-state
public service. To qualify, the out-of-state service must have been credited in a state
or locally administered defined benefit retirement plan, other than one for teachers.
The member must provide verification that he or she has received a refund or is not
eligible for a retirement benefit from the period of out-of-state service.

Out of State Service (Hazardous)

A member may purchase up to 10 years of service credit for full-time out-of-state
public service if the position would be determined as hazardous duty. To qualify, the
out-of-state service must have been credited in a state or locally administered defined
benefit retirement plan, other than one for teachers. The member must show that he
or she has received a refund or is not eligible for a retirement benefit from the period
of out of state service. The member must also submit a copy of the job description for
his or her out of state public service.

Vocational/Technical School Service

A member may purchase service worked in a non-teaching position with a
Vocational/Technical School in the state of Kentucky that averages at least 80 hours
per month on a calendar or fiscal year basis.

Community Action Agency

A member may purchase service for regular full-time employment with a Community
Action Agency created under Kentucky Revised Statute (KRS) 273.405 to 273.453 if
that service was not covered by a state-administered retirement system.

Mental-Health/Mental Retardation Service

A member may purchase service for employment in a regional community mental
health and mental retardation services program, organized and operated under the
provisions of Kentucky Revised Statute (KRS) 210.370 and 210.480, which does not
participate in a state-administered retirement.

Approved Leave to Work for Work-Related Labor Organization

A member may purchase service credit for periods of approved leave to work for
a work-related labor organization provided that the agency approving the leave
subsequently participated in CERS.

Area Development District/Business Development Corporation

A member may purchase service for employment with an Area Development
District (ADD) created pursuant to Kentucky Revised Statute 147A.050 or a business
development corporation created pursuant to Kentucky Revised Statute 155.001 to
155.230 which does not participate in KRS.
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Verification Required

Form 4225
—or —
Personnel Forms

Form 4120

Personnel Forms

—or—

Letter from agency verifying
the period of leave.

Form 4115

Form 4140

Form 4140 and a copy of the
former job description.

Form 4225
—or —
Personnel Forms

Form 4225

—or —

Letter from agency verifying
period of service.

Form 4225

—or —

Letter from agency verifying
period of service.

Letter from the IRS or U.S.
Department of Labor stating
that the purchase is allowable
under federal restrictions.

Letter from the IRS or U.S.
Department of Labor stating
that the purchase is allowable
under federal restrictions.



Vested Purchase Types Continued

Urban-County Government Service

Verification Required

A hazardous member may purchase service credit with an urban-county government.

To qualify, the employment must have been considered regular full-time and qualify

Form 4131

for hazardous duty coverage under Kentucky Revised Statute 61.592. The member
must show that he or she has received a refund or is not eligible for a retirement

benefit for the period of urban-county government service.

Non-Qualified Service

Verification Required

Members currently participating and who participated prior to August 1, 2002, may

purchase up to five (5) years of service once they have 15 years of total service in a
state administered retirement system. At least five (5) of the 15 years required for

Information should be on file
at KRS

this purchase type must be in KERS, CERS, or SPRS. The Non-Qualified service may
not be used for benefit purposes until the member has accrued 20 years of service,

excluding the Non-Qualifed service.

PAYING FOR A SERVICE PURCHASE

IPS
Installment Purchase of Service
Agreement

Note: To be eligible for payroll deduction,
the purchase cost must be at least $1,000.

Note: Members should check with the
administrator of their qualified plans to de-
termine the eligibility of funds for rollover
or transfer. Certain funds may not be able
to be used for certain purchases.

Download Form 4170 at https://kyret.
ky.gov.

Eligible service credit may be purchased by the following payment methods provided

it falls within the limitations set forth in Section 415 of the Internal Revenue Code:

v Lump Sum Payment: Service may be purchased by making a lump sum pay-
ment to KRS. Federal law limits the use of after-tax money to purchase service
with a lump-sum payment (see following section on provisions affecting service
purchases).

v Installment Purchase of Service Agreement (IPS): Members participating in
KERS, CERS, or SPRS may elect to have the cost of service deducted from their
paycheckonabefore-taxorafter-taxbasis provided the employerhasarrangedto
make installment deductions with KRS. To be eligible for payroll deduction, the
costmust be atleast $1,000. Oneyear of installment paymentsis allowed foreach
$1,000 in cost with a maximum of five (5) years to pay off the cost. An interest
chargecompoundedannuallyisappliedtothecostwiththispaymentmethod.The
interest charge is equal to the actuarial rate in effect at time of purchase. More
information on the before-tax Installment Purchase of Service Agreement (IPS)
and provisions affecting service purchases is covered below.

v Rollover or Transfer From a Qualified Plan: The Internal Revenue Code allows
KERS, CERS, and SPRS, which are qualified plans under Section 401(a), to accept
rollovers or,in some cases, trustee-to-trustee transfers from other qualified plans
like: Section 401(a), Section 401(k), Section 403(b), Section 457, “Rollover” IRA,
Traditional IRA.

Inordertocompleteadirectrolloverortransferof fundsfromanotherqualified planto
purchase service with KRS, the memberand the financialinstitution making the direct
rollover or transfer of funds must complete a Form 4170, Direct Transfer/Rollover
Acknowledgement Form. A copy of this form can be requested from KRS or can be
downloaded from https://kyret.ky.gov.

A combination of these methods may or may not be used to pay for some service
purchases. Memberswhowishtocombinetwoormore paymentmethods,ortransfer/
rollover funds from more than one plan, are advised to contact KRS in advance.

More about the before-tax IPS KRS began accepting before-tax IPS Agree-
ments in February 2003. This payment option allows members to purchase service
credit with before-tax contributions, which reduces their taxable income in the year
the contributions are made.This option does not eliminate taxes but rather defers tax
liability until retirement. Often at retirement, a person will be in a lower tax bracket,
which can reduce the amount of taxes paid.

15
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PAYING FOR A SERVICE PURCHASE (cont.)

Note: You cannot stop payment or pay
off a before-tax IPS agreement while you
are actively employed with a participating
agency.

Note: In this example, John's health
insurance coverage with KRS cannot begin
until John’s effective date of retirement.

IRC
Internal Revenue Code

IRS
Internal Revenue Service

16

The before-tax IPS agreement resembles the after-tax IPS agreement with one major
exception.Allpayrolldeductionsunderthebefore-taxIPS programshallbeirrevocable
onceamemberhascompletedthenecessaryforms.Thismeansamembercannotstop
paymentonthe contractor pay off the remaining balance except upon death or termi-
nation of employment.

Stop payment/pay off an IPS contract While working, members who are
purchasing service creditthrough anafter-taxIPSagreement can stop payment or pay
off the remaining balance or a portion of the remaining principal of the contract at
any time by notifying KRS and may request a recalculation if payment is stopped. If
the member stops payment and does not pay off the IPS contractin full or in part, the
account will only be credited with the service purchased through the last installment
payment.

Upon termination of employment or death, a member or beneficiary will be given
60 days from termination or death to pay off the remaining balance of a before-tax
or after-tax IPS agreement. If the member or beneficiary chooses not to pay off the
remaining balance, the account will only be credited with the amount of service pur-
chased through the last installment payment.

Membersplanningtoretirewillalsobe given 60daysfromtermination ofemployment
topayoffabefore-taxorafter-taxinstallmentpurchaseagreement;however,payments
fortheremainingbalance ofthe contractmustbereceived priortothe member’s effec-
tive retirement date.

Forexample:JohnDoehasaninstallmentpurchaseagreement
andis planningtoterminateemploymentonJanuary31s.
HechoosestopayofftheremainingbalanceonFebruary10™.
Therefore, his effective retirement date will be March 1.

Provisions affecting service purchases Beginning in 2008, KRS accepts
after tax monies for only: repayments of refunds, omitted service and grandfathered
service purchases. In order to be considered a grandfathered service purchase:

v The member must have participated prior to July 1, 1999,

v The purchase type must have been available for purchase on August 5, 1997, and
v The member must participate in the system in which the purchase is being made.

This approach assures compliance with IRC 415(c) limits and avoids any impact on
other retirement funds held by the member.

KRS members are encouraged to use pre-tax service purchase installment payments,
rollovers, transfers from other plans, and transfers from 457(b) plans (Ex: Kentucky
Deferred Compensation) and from 403(b) plans (for example, a tax sheltered annuity
at a school district) to fund service purchases.

Underthisapproach, members are using“pre-tax”contributions to buy service, justas
pre-taxpayrollcontributionsare usedforthe KentuckyRetirement Systemsretirement
benefits. The 415(c) limits do not apply to in-service transfers from 457(b) plans or
403(b) plans for service purchases. KRS has obtained IRS approval for this program.

KRS providesinformationontheuseofPre-taxorPost-taxmoniesforapurchasewhena
cost calculation is sent to the member for a service purchase.
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SICK LEAVE SERVICE CREDIT

Note: The sick leave chart on the following
pageisprovidedtohelpyoudeterminethe
number of months of service you may be
credited upon retirement if applicable.

Note: The computation of alternate

sick leave is complex. If your agency
participates in this plan, it is advisable that
you consult with a counselor to determine
the effect of alternate sick leave credit on
your specific benefits.

ACTIVE MILITARY SERVICE

Thesick leave service credit formembers with a participation date prior to September
1, 2008 counts toward retirement eligibility and health insurance benefits. Members
with a participation date on or after September 1, 2008 may receive a maximum of 12
months of service credit for unused sick time. The sick leave service credit for these
members does not count toward retirement eligibility or health insurance benefits.

KERS and SPRS members Most members of KERS and all SPRS mem-
bers with a participation date prior to September 1, 2008, receive service credit for all
unused accumulated sick leave at the time of retirement.

CERS Members Members of CERS may receive service credit for sick leave
atthe time of retirement if their employer has adopted a sick leave program with KRS.
There are two (2) types of sick leave that the employer may adopt — Standard or
Alternate.

Under the Standard program in CERS the member receives service credit for up to six
(6) months of unused sick leave. A CERS agency may also elect to split the cost of sick
leave in excess of six (6) months with the member or pay the entire cost in excess of
six (6) months. Under the Standard program, any sick leave for which the employee is
paid upon terminationis not reported to CERS and is not eligible to be used as service
credit.

Under the Alternate sick leave program in CERS, members are paid for unused sick
leave and receive sick leave service credit at the time of termination or retirement.
The money paid to the member for their unused sick leave is used in determining the
member’s Final Compensation and the service is also used to increase the member’s
service credit.

us.C.
United States Code

A member is entitled to receive free military service if the member was on leave of
absence fromemploymentwithamemberagency,and within three (3) months of the
last day of paid employment entered the Armed Forces of the United States, and sub-
sequently returned to employment with a participating employer within two years of
receivinganhonorabledischarge.lfthemember’semploymentprecedingthemilitary
servicewasinanon-participatingstatus,suchasseasonalortemporary,thenon-partic-
ipating service mustbe purchasedinorderforthe membertobeeligibletoreceivefree
military service credit. If the member contributed, but subsequently took a refund for
the period immediately prior to the military service, the refund of contributions must
be repaid in order for the member to qualify for free military service credit. Service
creditand creditable compensation, as provided in 38 U.S.C. 4318, shall be given fora
period not to exceed 6 years.
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Sick Leave credited based on hours of Sick Leave accumulated (hours worked per day)

4 hours/day

44 -84

128 - 168

212 - 252

296 - 336

380 - 420

464 - 504

6 hours/day

66 - 126

192 - 252

318 - 378

444 - 504

570 - 630

696 - 756

7.5 hours/day

82.5-1575

240 - 315

3975 - 4725

555 - 630

712.5-7875

870 - 945

1027.5 - 1102.5

185 - 1260

1342.5 - 1417.5

1500 - 1575

1657.5 - 17325

1815 - 1890

19725 - 20475

2130 - 2205

22875 - 23625

2445 - 2520

26025 - 26775

2760 - 2835

29175 - 29925

8 hours/day

88 - 168

256 - 336

424 - 504

592 - 672

760 - 840

928 - 1008

1096 - 1176

1264 - 1344

1432 - 1512

1600 - 1680

1768 - 1848

1936 - 2016

2104 - 2184

2272 - 2352

2440 - 2520

2608 - 2688

2776 - 2856

2944 - 3024

3112 - 3192

Months of Service
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*You only need the minimum hours of sick leave for each range to obtain the indicated months of service. For example, if you work 7.5
hours per day, and you have 900 hours of accumulated sick leave, you will receive 6 months of credit. You would also receive 6 months
of service credit if you only had 870 hours of accumulated sick leave.

*Members with a participation date on or after September 1, 2008 may receive a maximum of 12 months of service credit for unused

sick time.
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SERVICE WITH OTHER PLANS

Note: In this example, John would need to
applytoeachretirementsystemseparately
for retirement benefits.

Members with more than one retirement plan administered by the Commonwealth
of Kentucky may be allowed to combine service to determine eligibility for benefits,
total servicecreditandfinal compensation.Each systemwill payabenefitbasedonthe
amount of service in that system.

The six (6) state-administered retirement systems are:
v Kentucky Employees Retirement System (KERS)

v County Employees Retirement System (CERS)
v State Police Retirement System (SPRS)

v Kentucky Teachers’ Retirement System (KTRS)
v Judicial Retirement Plan (JRP)

v Legislators’ Retirement Plan (LRP)

For example, John was employed with a local board of
educationinaclassifiedpositionandaccumulated10yearsof
servicein CERS. Heis now employed with the same board
of educationasateacherand hasaccumulated 17 years of
servicein KTRS.Johnwould be eligible toretireatany age
withnoreductionsinhisretirementbenefitsbecausehehas
accumulated acombined total of 27 years of service. John
would receive a retirement check from CERS based upon
his 10yearsofserviceandaseparateretirementcheckfrom
KTRS based on his 17 years of service.

If you have an accountin more than one of these retirement systems, you should con-
tact KRS to determine the benefits you may be entitled to receive upon retirement.
Youmayalsoobtainyourbenefitestimate onour Member Self Service website https://
myretirement.ky.gov.Inordertoreceivebenefitsfromallthe systems,youmustsubmit
the required retirement forms with each system at the time of retirement. No system
will pay a benefit until all required forms have been submitted to all applicable retire-
ment systems, pursuant to KRS 61.680(8).

Also, vested service in a retirement system other than the Kentucky Teachers’Retire-
ment System sponsored by the Kentucky Higher Education Assistance Authority,
CouncilonPostsecondaryEducation,orastate-sponsored universityinKentucky, may
apply toward attaining 25 years of service credit for reduced retirement benefits or 27
years service creditforunreduced retirement benefits. You must have 15 years current
service in KRS. This service is not used in determining the monthly benefit you will
receiveatretirement.Inaddition, theservicedoesnotapplytowardvestingformedical
insurance benefits except for employees of the Council on Postsecondary Education
who meet certain criteria specified by statute.

19



20



Chapter 4 S
Retirement Eligibility

Retirementeligibilityisdependentuponthemember’sage,
service credit, participation date and type of service (non-
hazardous or hazardous).

For members participating prior to August 1,2004, the amount of service credit used
to determine retirement eligibility includes current service, prior service, purchased
service, and sick leave service. For members participating on or after August 1, 2004,
the amount of service credit used to determine retirement eligibility includes current
serviceandsickleaveservicebutdoesnotincludepurchasedservice,withtheexception
of Recontribution of Refunded Service and Omitted Service. This means you must
meetretirementeligibilitywithoutthepurchasedservice.Thepurchasedserviceisused
to calculate your benefit amount.

The General Assembly passed House Bill 1 during the 2008 special legislative session.
House Bill 1 established different criteria for retirement eligibility, the final compensa-
tion calculation, and benefit factors for members with a participation date on or after
September 1, 2008.

PARTICIPATION DATE PRIOR TO 9/1/08

Note: The following pages apply to
members with a participation date prior
to 9/1/08. If you began participating on or
after 9/1/08, turn to page 26 to learn more
about your retirement benefits.

Non-Hazardous members For Non-Hazardous members, the require-

ments for an Unreduced Benefit are:

v A non-hazardous member, age 65 or older, with at least 1 month of service credit
may elect to receive a benefit for life that is an actuarial equivalent to twice the
member’s contributions and interest.

v A non-hazardous member, age 65 or older, with at least 48 months of service credit
iseligible toreceive an unreduced monthly benefit for life based on the member’s
salary and service credit.

v A non-hazardous member with 27 or more years of service credit can retire at any
time with no reduction in benefits. If the member’s participation date is 8/1/04 or
after, purchases other than omitted service and recontribution of refund are not
included in the 27 years for purposes of determining eligibility.

The requirements for a Reduced Benefit are:

v A non-hazardous member with at least 25, but less than 27 years of service credit,
may retireatanytime, priortoage 65, with areduction in benefits. If the member’s
participation date is 8/1/04 or after, purchases other than omitted service and
recontribution ofrefundarenotincludedinthe 25 yearsfor purposes of determin-
ing eligibility.

v A non-hazardous member, age 55, with at least five (5) years of service credit may
retire with a reduction in benefits.
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PARTICIPATION DATE PRIOR TO 9/1/08 (cont.)

22

Ifamemberiseligibleforareduced benefit,theamountofreduction willdepend upon
the member’s age or years of service at retirement.

The following chart shows the reductions for age or service:

Years to Attain Age 65 or 27 Years of Service (Whichever is Less)
% of Non-Hazardous Benefit Paid

1 Year 93.5% 6 Years 63%
2 Years 87% 7 Years 58.5%
3 Years 80.5% 8 Years 54%
4 Years 74% 9 Years 49.5%
5 Years 67.5% 10 Years 45%

For example, a non-hazardous member has 25 years of service and is age 55. If the member
chooses to retire, his or her benefit will be reduced to 87% (6.5% for each year away from 27 years
of service).

Hazardous members For Hazardous members, the requirements for

an Unreduced Benefit are:

v A hazardous member with 20 or more years of service credit may retire with no
reduction in benefits.

v A hazardous member, age 55 or older, with at least 1 month of hazardous duty
service credit may electtoreceive a benefitforlife thatis anactuarial equivalentto
twice the member’s contributions and interest.

v A hazardous member, age 55 or older, with at least 60 months hazardous duty
service credit is eligible to receive an unreduced benefit based on the member’s
salary and service.

The requirements for a Reduced Benefit are:

v A hazardous member, age 50 with at least 15 years of service credit may retire with
a reduction in benefits.

If a hazardous duty member is eligible for a reduced benefit, the amount of reduction
will depend upon the member’s age or years of service at retirement.

The following chart shows reductions for age or service:

Years to Attain Age 55 or 20 Years of Service (Whichever is Less)
% of Hazardous Benefit Paid

1 Year 93.5%
2 Years 87%
3 Years 80.5%
4 Years 74%
5 Years 67.5%

For example, a member has 18 years of service and is age 52.
If the member chooses to retire, his/her benefit will be reduced to 87.0% (6.5% for each year away
from 20 years of service).

Theinformationonthispageappliestomemberswithaparticipationdatepriorto9/1/08.



DETERMINING RETIREMENT BENEFITS
L

FINAL COMPENSATION

The three systems administered by KRS are qualified defined benefit plans. A defined
benefitplan paysbenefitsbased onaformula.Theformulaforcalculation of benefitsis:

Benefit Formula

Final Compensation ° Benefit Factor ° Years of Service

Fiscal year earnings used Benefit factors are set by Includes earned service,

when calculating your statute and vary depending purchased service, prior

retirement benefit upon the type/amount of service, and sick leave
service, participation date and service (if the member's
retirement date employer participates in

an approved sick
leave program).

Note: Paymentsforcompensatorytimeare
included in this calculation.

For members who began contributing to KRS prior to September 1, 2008, final com-
pensationrepresentstheaveragefiscalyearofearningswiththe highestmonthlyaver-
ageusedwhencalculatingyourretirementbenefit. Final Compensationisdetermined
by dividing the total salary earned (5-High or 3-High) by the total months worked,
then multiplying by twelve (see the example on page 23 and 24).

Non-Hazardous members Non-Hazardous retirement benefits are based upon
5-High Final Compensation. When Final Compensation is based on the 5-High, it
mustincludeatleast48 monthsandaminimum of fivefiscal years.The example below
walks you through the final compensation calculation.

Forexample:JohnDoeisaNon-Hazardousemployeeandis planningto
retire August 1st. To see John's annual benefit turn to page 26.

Fiscal Year 5-High Months
2012-2013 $2,625 1
201-2012 $31,295 12
2010-20M $29,795 12
2009-2010 $28,295 12
2008-2009 $27,795 12

Total $119,805 49

John's 5-Highsalarytotalcomesto $119,805whichisthendivided by 49
months,averagingto $2,445. Finally, multiply thisaverageby 12months

(to annualize), yielding a Final Compensation of $29,340.

Theinformationonthispageappliestomemberswithaparticipationdatepriorto9/1/08.
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7

FINAL COMPENSATION (cont.)

You can submit a request for a benefit
estimate calculation using our self service
website at https://myretirement.ky.gov.

us.C.
United States Code

24

Hazardous membersretirement benefits are based upon 3-High Final Compensation.
When Final Compensation is based on the 3-High, it must include at least 24 months
and a minimum of three fiscal years.

Forexample:JaneSmithisahazardousemployeeandisplanningtoretire
August 1st.

Fiscal Year 3-High Months
2012-2013 $3,625 1
201-2012 $40,000 12
2010-201 $38,500 12
Total $82,125 25

Jane's 3-High salary total comes to $82,125 which is then divided by 25
months,averagingto $3,285.Finally, multiply thisaverage by 12 months

(to annualize), yielding a Final Compensation of $39,420.

For hazardous and non-hazardous members, if the years with the highest monthly
average (5-High or 3-High) do not contain the minimum number of months required
(48 months or 24 months), additional years must be added into the Final Compensa-
tionuntilthe minimumnumberofmonthsrequired hasbeenobtained.Thefiscalyears
donothavetobeconsecutive,althoughformostmembers, thelastyearsaregenerally
the years of highest earnings.

Membersapproachingretirementshould planterminationofemploymentsothatthe
lastday of employmentis thelast working day of the month. Otherwise, the member’s
Final Compensation might be reduced as a result of an individual’s final month repre-
senting only a partial month’s wages.

For fiscal years beginning with 1996-97, Final Compensation will be limited to the
annual compensation limits in 26 U.S.C. 401(a)(17). Members who may be subject
to this limitation will want to contact the retirement office to determine the most
advantageous time to retire.

Theinformationonthispageappliestomemberswithaparticipationdatepriorto9/1/08.



FINAL COMPENSATION (cont.)

Generate benefit estimates for different
retirement dates online at https:/
myretirement.ky.gov.

BENEFIT FACTORS

Amemberwhohashazardousandnon-hazardousservice
will receive two monthly benefits upon retirement: one
for the hazardous service and one for the non-hazardous
service. In this situation, a member will have 5-High Final
Compensation for the non-hazardous service and 3-High
Final Compensation for the hazardous service.

Usually, a member’s Final Compensation can be increased if termination of employ-
ment is timed so that it occurs in the early part of a new fiscal year (as opposed to
terminating employment at the end of a fiscal year). KRS fiscal year begins July 1 and
ends June 30. A retirement date of August 1 or September 1 may be an appropriate
time to retire because of the effect on Final Compensation. If provided, the Cost of
Living Adjustments (COLAs) for retirees are also effective in July. It is advisable to
compare retirement prior to the effective date of a potential COLA (June or earlier)
with retirement after July. A recipient who has been retired less than 12 months will
receive a reduced COLA prorated based on the number of months the recipient has
received a benefit.

Benefitfactorsare setbystatuteandvarydependinguponthetype of service,amount
of service, participation dateandtheretirementdate. The benefitfactors shownbelow
apply to members with participation prior to September 1, 2008.

Theyears of service used to calculate retirement benefitsinclude current service, prior
service, purchased service, and sick leave service (See Chapter 3 for more information
on Service Credit).

Non-Hazardous Member Benefit Factors

KERS 1.97% if: Member does not have 13 months credit for 1/1/1998-1/1/1999.
KERS 2.00% if: Member has 13 months credit from 1/1/1998-1/1/1999.
CERS 2.20% if: Member begins participating prior to 8/1/2004.

CERS 2.00% if: Member begins participating on or after 8/1/2004 and before
9/1/2008.

Hazardous Member Benefit Factors

KERS 2.49%

Only KERS and CERS members in an approved hazardous duty

CERS 2.50% L o
position are eligible.

SPRS 2.50%

Theinformationonthispageappliestomemberswithaparticipationdatepriorto9/1/08.
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YEARS OF SERVICE CREDIT
L

EXAMPLE OF RETIREMENT FORMULA
I

26

Theyears of service used to calculate retirement benefitsinclude current service, prior
service, purchased service, and sick leave service (See Chapter 3 for more information
on Service Credit).

Forexample, John Doe worksinaNon-Hazardous positionforanagency
participating in CERS. Heis retiring August 1% with a Final Compensation
of $29,340 and 27 years of Service Credit. The retirement formulais: Final
CompensationmultipliedbyBenefitFactor(%)multipliedbyYearsofService
equalsAnnualBenefit.InJohn'scase, hisretirementbenefittotals$17,427.96
per year.

$29,340x 2.2% x 27 years = $17,427.96
Thevalueproducedbytheretirementformulaisdividedbytwelvetogeta
monthly payment under the Basic Option.

$17,427.96/12 months = $1,452.33
In this case, his monthly payment would be $1,452.33 under the Basic

payment option.

Theinformationonthispageappliestomemberswithaparticipationdatepriorto9/1/08.



PARTICIPATION DATE 9/1/08 OR AFTER

¥  Note:The following pages apply to
members with a participation date on or
after 9/1/08. If you began participating
prior 9/1/08, turn to page 21 to learn
more about your retirement formula for
retirement benefits.

Y  Note:Refer to page 22 for the reduction
amounts for Non-Hazardous members.

Y%  Note: Refer to page 22 for the reduction
amounts for Hazardous members.

Non-Hazardous members For Non-Hazardous members, the require-

ments for an Unreduced Benefit are:

v A non-hazardous member, age 57 or older, may retire with no reduction in benefits
if the member's age and years of service equal 87.

v A non-hazardous member, age 65, with at least 60 months of service credit may
retire at any time with no reduction in benefits.

The requirements for a Reduced Benefit are:
v A non-hazardous member, age 60 or older, with at least 120 months of service
credit may retire with a reduction in benefits.

If a member is eligible for a reduced benefit, the amount of reduction will depend
upon the member’s age or years of service at retirement. The reduction amountis the
same for all members, regardless of participation date.

Hazardous members For Hazardous members, the requirements for

an Unreduced Benefit are:

v A hazardous member with 25 or more years of service may retire at any time with
no reduction in benefits.

v A hazardous member, age 60 or older, with at least 60 months of service credit may
retire at any time with no reduction in benefits.

For Hazardous members, the requirements for a Reduced Benefit are:
v A hazardous member, age 50 or older, with at least 180 months of service credit
may retire with a reduction in benefits.

Ifamemberiseligibleforareducedbenefit,theamountofreduction willdependupon
the member’s age or years of service at retirement. The reduction amountis the same
for all members, regardless of participation date.

DETERMINING RETIREMENT BENEFITS

The three systems administered by KRS are qualified defined benefit plans. A defined
benefitplan paysbenefitsbased onaformula.Theformulaforcalculation of benefitsis:

Final Compensation ° Benefit Factor ° Years of Service

Fiscal year earnings Benefit factors are Years of service
used when set by statute and represents your total
calculating your vary depending service credit at the
retirement benefit upon the type/ time of retirement

amount of service,
participation date
and retirement date

Theinformationonthispageappliestomemberswithaparticipationonorafter9/1/08.
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FINAL COMPENSATION

Note: Payments for compensatory time
arenotincluded in the final compensation
calculation.

BENEFIT FACTORS

Non-Hazardous members Final Compensation is calculated by taking the
average of the last (not highest) five full fiscal years of salary. Partial fiscal years will not
be included.

Hazardous members Final Compensation is calculated by taking the
average of the highest three full fiscal years of salary. Partial fiscal years will not be
included.

Non-Hazardous Members Hazardous Members

Fiscal Year Last5 Months Fiscal Year 3-High Months
2010-20T11 $38,500 12 2012-2013  $42,000 12
2011-2012 $40,000 12 2013-2014  $44,000 12
2012-2013  $42,000 12 2014-2015  $46,000 12
2013-2014  $44,000 12 Total $132,000 36
2014-2015  $46,000 12 $132,000 / 36 mos. X 12 = $44,000
Total $210,500 60

$210,500 / 60 mos. X 12 = $42, 100

YEARS OF SERVICE CREDIT

28

Benefitfactorsaresetbystatuteandvarydependinguponthetype of service,amount
of service, participationdateand theretirementdate. The benefitfactors shownbelow
apply to members with participation on or after September 1, 2008. Benefit factors
are applied based on a tiered structure. Higher factors are attained as members reach
specified levels of service.

Non-Hazardous Member Benefit Factors Hazardous Member Benefit Factors
Service Credit Benefit Factor Service Credit Benefit Factor
<120 months 110% <120 months 1.30%

121 - 240 months 1.30% 121 - 240 months 1.50%

241 - 312 months 1.50% 241 - 300 months 2.25%

313 - 360 months 1.75% > 300 months 2.50%

> 360 months* 2.00%

*The 2.0% benefit factor only applies to
service credit in excess of 30 years.

Theyears of service used to calculate retirement benefitsinclude current service, prior
service, purchased service, and sick leave service (See Chapter 3 for more information
on Service Credit). Members with a participation date on or after September 1, 2008
may receive a maximum of 12 months of service credit for unused sick time. Please
note that the sick leave service credit does not count toward retirement eligibility or
health insurance benefits.

Theinformationonthispageappliestomemberswithaparticipationonorafter9/1/08.



EXAMPLE OF RETIREMENT FORMULA

RETIREMENT PAYMENT OPTIONS

Jerry Doe is retiring with 30 years of non-hazardous service at age 57
with a $42,100 Final Compensation. The retirement formula is : Final
CompensationmultipliedbyBenefitFactor(%)multipliedbyYearsofService
equalsAnnualBenefit.InJerry’scase hisretirementbenefittotals$22,102.50
per year.

$42,100 x 1.75% X 30 years = $22,102.50
Thevalueproducedbytheretirementformulaisdividedbytwelvetogeta
monthly payment under the Basic Option.

$22,102.50/12=$1,841.88

Inthiscase, hismonthlypaymentwouldbe$1,841.88permonthunderthe

Basic payment option.

The information above applies to members with a participation on or after 9/1/08.

Login to our self-service website at
https://myretirement.ky.gov to generate
estimates naming different beneficiaries
to determine if your payment options are
impacted by the IRS rules.

PAYMENT OPTION DESCRIPTIONS

Upon retirement, KRS provides various payment options so that a retiring employee
can select a monthly benefit option most suited to his or her particular retirement
needs.Theamounts shownin the retirement estimate on page 31 are based onanon-
hazardous employee’s account and are meant only as an example.

A Member who is retiring should carefully review his
paymentoptionsbecausenochangescanbemadetothe
paymentoptionorthedesignatedbeneficiaryoftheretirement
account on or after the first day of the month in which a
member receives his first retirement allowance.

Eachmemberplanningtoretireshouldalso considereach option byassumingvarious
contingenciesandthelikelihoodofthecontingenciesoccurring(i.e.thebeneficiarydies
before the member). Members should keep in mind that, for most payment options,
an individual must be receiving a monthly retirement allowance to participate in the
medicalinsurance program.Thisis particularlyimportantifaspouse oranydependent
children will need continued medical insurance coverage after the member’s death.
Members should also be aware that if a non-spouse beneficiary is designated for the
retirementaccount, certain paymentoptions may notbeavailable tothe member. IRS
regulations require that KRS perform a test on certain payment options to determine
the age difference between a member and a non-spouse beneficiary.

Note: Under the Basic option, the
payment would stop upon the member’s
death,unlessthememberhadnotreceived
all of his account balance.

Basic optionThis option provides a monthly benefit to the member until
death. It does not provide any benefits to the beneficiary after the member’s death. It
provides the highest monthly lifetime benefit. If the member dies before receiving an
amount equal to his or her account balance at the time of retirement, the beneficiary
will receive the difference.
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PARTICIPATION DATE 9/1/08 OR AFTER

Note: If a member selected Life with 10,
15, or 20 Years Certain and a trust or his
estate is beneficiary, the trustee or estate
shall receive alump sum payment totaling
the actuarial equivalent of the remaining
payments.

Note: If the beneficiary is not receiving a
monthlybenefituponthemember'sdeath,
the beneficiary cannot participate in the
insurance program.

Note: Under the Survivorship 100%,

66 2/3% and 50% options, the payments
would stop upon the member’s death if
the beneficiary preceeded the member in
death.
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Life with 10 years certainA member, age 75 or younger, may choose this
option.Thisguaranteespaymentsfora120monthperiod,whichbeginswhenthemem-
ber retires. If the member dies before 120 payments have been made, the beneficiary
willreceivetheremaining payments.Ifthe estate oratrustisthe beneficiary, the estate
ortrustshallreceivealump-sumpaymentwhich shallbetheactuarial reduced equiva-
lent to the remaining payments. If the member survives past the 120 payments, the
samemonthlybenefitcontinuestothe memberforlife, butthe beneficiaryisnolonger
eligible for benefits upon the member's death.

Life with 15 years certainA member, age 67 or younger, may choose this
option. This guarantees payments over a 180 month period, which begins when the
memberretires.Ifthememberdiesbefore 180paymentshavebeenmade, thebeneficiary
willreceivethe remaining payments. Ifthe estate oratrustisthe beneficiary, the estate
ortrustshallreceivealump-sumpaymentwhichshallbetheactuarialequivalenttothe
remainingpayments.lfthemembersurvivespastthe 180payments,thesamemonthly
benefit continues to the member for life, but the beneficiary is no longer eligible for
benefits upon the member's death.

Life with 20 years certainA member, age 61 or younger, may choose this
option. This guarantees payments over a 240 month period, which begins when the
memberretires.lfthememberdiesbefore240paymentshavebeenmade, thebeneficiary
willreceivethe remaining payments. Ifthe estate oratrustisthe beneficiary, the estate
or trust shall receive a lump-sum payment, which shall be the actuarial equivalent to
theremaining payments.Ifthe member survives past the 240 month period, the same
monthly benefit continues to the member for life, but the beneficiary is no longer eli-
gible for benefits upon the member's death.

If the member dies before the 120, 180 or 240 month

periodendsandthebeneficiaryisreceivingthebenefit,the
beneficiary'sestatewouldbeentitledtoanyremainingbenefits
ifthebeneficiarydiesbeforeallpaymentshavebeenmade.

Survivorship 100% option This option guarantees a monthly benefit to
the member for the member’s lifetime. If the member dies before the beneficiary, the
beneficiary is eligible for the same monthly benefit until death.

Survivorship 66 2/3% option This option guarantees a monthly benefit to
the member for the member’s lifetime. If the member dies before the beneficiary, the
beneficiaryis eligible fora monthly benefit equal to 66 2/3% of the member’s monthly
benefit until death.

Survivorship 50% optionThis option guarantees a monthly benefit to
the member for the member’s lifetime. If the member dies before the beneficiary, the
beneficiary is eligible for a monthly benefit equal to 50% of the member’s monthly
benefit until death.

Pop-Up option Thisoption guaranteesamonthly benefittothe memberfor
the member’s lifetime. If the member dies before the beneficiary, the beneficiary is
eligibleforthesamemonthlybenefituntildeath;however,ifthe beneficiarydiesbefore



PAYMENT OPTION DESCRIPTIONS (cont.)

Note: If a non-spouse beneficiary is
selected at time of retirement, certain
payment options may not be available
depending on the age difference between
the member and the beneficiary.

Note: You cannot rename a beneficiary in
retirement. If your designated beneficiary
dies before you or if you divorce, consider
what happens to the benefit payment.

the member, the member’s monthly benefit “Pops-Up,” or increases, to the amount
under the Basic Option. The member’s benefit will also Pop-Up if the member’s
beneficiary is a spouse and they become divorced.

Social Security adjustment option (without survivor rights) ~ Amemberunderage
62mayelecttotakealargermonthly paymentuntilreachingage 62, whentheymaybe
eligible for Social Security. The monthly benefit will be reduced the month following
the member’s 62" birthday. This option allows the member to draw a larger benefit
untilage 62.Thisoption does notaffecttheamount of Social Security that the member
will receive. A beneficiary is not eligible for benefits if the member dies.

Social Security adjustment option (with survivor rights) This provides the
same benefits as the Social Security Adjustment Option Without Survivor Rights. In
addition, it guarantees the same benefit to the beneficiary if the member dies. If the
memberdiesbeforeage62,thebeneficiarydrawsthehigherpaymentuntilthemember
would have become age 62.Thereafter, the beneficiary will receive the same reduced
monthly benefit that the member would have received.

Actuarial equivalent refund option This option provides a one-time
lump sum payment to the member that is the actuarial equivalent of the amount the
member would have received had his or her benefits been paid over 60 months. Be
especially careful when considering this payment option. By selecting this option,
the member forfeits health insurance benefits, the death benefit and any other KRS
benefits. This is a retirement benefit, not a refund of the member’s account. An indi-
vidualelectingthispaymentoptioncannotrepaytheactuarial refundifemployedwith
aparticipating employer at a later date. If you select this option, you may be subject to
additional tax penalties. You may wish to consult a tax advisor. This option normally
takes longer to process than a continuing monthly payment option.

Below is a listing of John’s payment options.
(From Retirement Formula Example on Page 26)

Payment Options Member Payment (or) Beneficiary Payment
Basic $1,452.33 $0.00
Life with 10 years certain $1,426.38 $1,426.38 (or) $0.00
Life with 15 years certain $1,399.38 $1,399.38 (or) $0.00
Life with 20 years certain $1,367.05 $1,367.05 (or) $0.00
Survivorship 100% $1,272.52 $1,272.52
Survivorship 66 2/3% $1,326.95 $884.68
Survivorship 50% $1,356.08 $678.04
Pop-Up Option $1,264.99 or Basic $1,264.99
Social Security Option $1,727.04 $1,227.04
Without Survivor Rights Until Age 62 Age 62 & After
Social Security Option $1,567.30 $1,067.30
With Survivor Rights Until Age 62 Age 62 & After

John Doe can also reject all monthly payment options and request an actuarial
refund of approximately $72,564.07.
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TAX TREATMENT OF BENEFITS

Note: After August 1, 1982, all employee
contributions are pre-tax deductions per
Section 414(h) of the Internal Revenue
Code.

IRA
Individual Retirement Account

Federal income tax Monthly benefits from KERS, CERS and SPRS are subject
to federal income tax. If a member made contributions with after-tax dollars, then a
portion of the monthly benefit will not be subject to federal income tax.

State income tax All benefits attributable to service earned on or before De-
cember 31,1997, are exempt from Kentucky income tax. The portion of the member’s
benefitsearnedJanuary 1,1998andafterissubjecttoKentuckyincometax.Retirement
credit for unused sick leave is treated as being earned at the time of retirement.

Retirement income from all sources including KERS, CERS and SPRS benefits earned
January 1,1998 or after, as well asincome from private pensions such as IRAs, Deferred
Compensationandothersmaybeexcludable uptoacertainamount(seeSchedulePin
the Kentucky income tax forms for the exclusion amount and calculation).

Minimum distribution requirements Federal tax law requires members who are no
longer working for a participating KRS employer to begin drawing benefits or with-
draw contributions soon after reaching age 70%. If you are age 65 or older, you may
wishtobeginplanningforwithdrawalorretirementinordertoavoidanyapplicabletax
penalties.Ifyouareage 70%: orolderand nolonger contributing to one of the Systems,
please contact the KRS immediately for the appropriate forms to apply for retirement
or a refund to avoid substantial and recurring federal tax penalties.

Federal tax law also requires the beneficiary of an active or retired member to begin
receiving benefitsortakearefund soonafterthe member’sdeath.Beneficiaries should
contacttheretirementofficesoonafterthemember’sdeathtobeginreceivingbenefits
or take a refund in order to avoid any applicable penalties.

DIVORCE AND RETIREMENT BENEFITS

QDRO
Qualified Domestic Relations Order

KAR
Kentucky Administrative Regulation

Forms are available on the KRS website at
https://kyret.ky.gov.
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A final divorce decree voids the designation of a spouse as beneficiary. If the divorce
occurs after the first day of the month in which the member receives his first retire-
mentallowance, the retired member's estate becomes the beneficiary of the account.
The member’s estate will not be entitled to payments under a survivorship payment
option.Intheeventofremarriagetotheformerspouse,theformerspousewhowasthe
namedbeneficiaryonthemember’snotificationofretirementshallbereinstatedasthe
member’s beneficiary for the survivorship payment option previously chosen.

KRS accepts and enforces QDROs that are submitted in accordance with Kentucky
Revised Statute 61.690 and 105 KAR 1:190. QDROs will only be accepted if they are
on the form incorporated by reference to the administrative regulation.

If you now have a QDRO that is not on the form provided by KRS you must return
to court and obtain a new QDRO on the form provided by KRS. Otherwise, your
QDRO cannot be accepted or enforced. QDROs will only be administered prospec-
tively and KRS will not be responsible for collecting any payments that are delinquent
at the time KRS accepts the QDRO.

Qualified domestic relations orders that were accepted by KRS for enforcement prior
toJuly 14,2000 will not be affected by Kentucky Revised Statute 61.690 and no action
is necessary for those orders to remain in effect.

The alternate payee of a QDRO is not eligible to enroll for health insurance coverage
through KRS.



MEDICAL INSURANCE COVERAGE

Chapter 5
Medical Insurance & Other Benefits

KRS provides group rates on medical insurance and other
managed care coverage for retired members.

Participation in the insurance program is optional and requires the completion of
the proper forms at the time of retirement and each year during open enrollment (if
applicable) in order to obtain insurance coverage.

KRS provides access to group health insurance coverage through the Kentucky
Employees Health Plan for recipients until they reach age 65 and/or become Medi-
careeligible. Afteraretired or disabled retired memberbecomes eligible for Medicare,
coverage is available through a Medicare eligible plan offered by KRS.

Ifamember,member's spouseand/oreligible dependent(s) becomeeligible for Medi-
care due to a disability, the member, member's spouse and/or eligible dependent(s)
MUST enrollin a KRS Medicare eligible plan. If a retired member is NOT eligible

for Medicare, the retired member, retired member's spouse, and/or eligible depen-
dents may be covered on health insurance through KRS on a Non-Medicare eligible
plan.

Note: This page applies to members with
a participation date prior to 7/1/03. If you
began participating on or after 7/1/03,
refer to the next page to learn more about
your insurance benefits.

Note: For hazardous members, the portion
paid toward couple, parent plus or family
coverage is based solely on the amount of
service the member has in an approved
hazardous position.

Note: Certain CERS hazardous members
who were contributing as of January
1998 and had non-hazardous service as
police officers or firefighters may be able
to use their total service to qualify for the
additionalcontributiontowardsdependent
coverage.

Members participating prior to July 1, 2003 KRS pays a percentage of the
monthly contribution rate for medical insurance coverage based on the retired mem-
ber’s years of service and type of service (hazardous or non-hazardous). Purchases
made8/1/04orafter,otherthanomittedservice,hazardousconversion,andrecontribu-
tionofrefundarenotapplicabletoinsuranceeligibility. The percentage ofthemonthly
contribution rate paid is shown below:

Non-Hazardous Member Hazardous Member &
% Paid ! Dependent

Coverage
Paid 2

Less than 4 years 0% Less than 4 years 0%

4 - 9+ years 25% 4 - 9+ years 25%

10 - 14+ years 50% 10 - 14+ years 50%

15 - 19+ years 75% 15 - 19+ years 75%

20 or more years 100% 20 or more years 100%

L 700% of the monthly insurance contribution for a retired member in @ non-hazardous position who
is totally and permanently disabled from any occupation for remuneration or profit as a result of a
duty-related injury, regardless of actual service.

100% of the monthly insurance contribution for the spouse and dependent children of a member
who was in a non-hazardous position and died as a result of a duty-related injury, regardless of
the deceased member’s service. Insurance benefits will be provided as long as the spouse and
dependent children are eligible for a monthly benefit.

2700% of the monthly insurance contribution for a member, member's spouse and eligible
dependents if the member is in @ hazardous position and is disabled in the line of duty as a result of
a duty-related injury, regardless of actual service. Insurance benefits will be provided as long as the
spouse and dependent children are eligible for a monthly retirement benefit.

100% of the monthly insurance contribution for the spouse and dependent children of a member
who was in a hazardous position and dies in the line of duty regardless of the member's service.
Insurance benefits will be provided as long as the spouse and dependent children are eligible for a
monthly benefit. 33
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Note: This page applies to members with
a participation date on or after 7/1/03 and
on or after September 1, 2008.
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Members with a participation date between July 1, 2003 and August 31, 2008

The member must earn at least one hundred twenty (120) months of service in the
state-administered retirement systems to be eligible forinsurance benefits. Members
with a participation date of July 1, 2003 or after, and who retire with less than 120
months of service credit applicable to insurance eligibility, may not participate in the
health plans offered through KRS.

Members with a participation date on or after September 1, 2008

The member must earn at least one hundred eighty (180) months of service in the
state-administered retirement systems to be eligible forinsurance benefits. Members
with a participation date of September 1, 2008 or after, and who retire with less than
180 months of service credit applicable to insurance eligibility, may not participate in
the health plans offered through KRS.

Non-Hazardous members whose participation begins on orafter July 1,2003 will earn
a contribution for insurance of ten dollars ($10) per month for each year of earned
service.

Forexample,ifanon-hazardousmemberbeganparticipating
October1,2008andretireswith20yearsofactualservice,the
contributionpaidbyKRSforinsurancecoverageis$200per
month.

Hazardous duty members whose participation beginson or after July 1,2003 will earn
a contribution forinsurance of fifteen dollars ($15) per month for each year of service.
Upontheretiree’sdeath, thespouse ofahazardousdutymemberwillreceiveamonthly
insurance contribution of ten dollars (510) per month for each year of hazardous duty,
provided the spouse is designated as beneficiary and remains eligible for monthly
benefits upon the retired member’s death.

Forexample,ifahazardousdutymemberbeganparticipating
July 1, 2003 and retires with 20 years of actual hazardous
service,thecontributionpaidbyKRSforinsurancecoverage
willbe$300permonth.Uponthemember'sdeath,thespouse,
ifeligible,wouldreceiveamonthlyinsurancecontributionof
$200 per month.

The monthly insurance contribution will be increased annually by 1.5%. The annual
increaseshallbecumulativeandshallcontinuetoaccrueafterthemember’sretirement
for as long as a monthly insurance contribution is payable to the retired member or
beneficiary.

Retired Reemployed Members If the retiree has an initial participation date
with KRS after September 1,2008 and is reemployed after retirement in a regular full-
time position, the employee will not be eligible for health insurance coverage through
KRS and will be required to take health insurance coverage through his employer dur-
ing the period of reemployment.



WAIVER OF INSURANCE COVERAGE

COLA FOR RETIREES

If aretiring member chooses to waive insurance coverage through KRS, the contribu-
tion KRS would have paid toward insurance is forfeited and coverage through KRS
cannot be obtained until the nextannual open enrollment period, unless a qualifying
event occurs.

COLA
Cost of Living Adjustment

$5,000 DEATH BENEFIT

The 1996 General Assembly enacted an automatic cost of living adjustment (COLA)
provision for all recipients of KRS benefits. During the 2008 Special Session, the Gen-
eral Assemblydeterminedthateach Julybeginningin 2009, retireeswhohavebeenre-
ceiving a retirement allowance for at least 12 months will receive an automatic COLA
of 1.5%. However,the General Assemblyhastheauthority toreduce,increase, suspend
or eliminate the COLA in the future. The COLA is not a guaranteed benefit. If a
retiree has been receiving a benefit for less than 12 months, and a COLA is provided,
it will be prorated based on the number of months the recipient has been receiving a
benefit.

Find Form 6030 on the KRS website at
https://kyret.ky.gov.

Aretired member receiving a monthly benefit based on at least 48 months or more of
combined service with KERS, CERS, or SPRS shall be entitled to one $5,000 death
benefit from KRS payable upon his or her death. The retired member may designate
anindividual,estate,funeralhomeorestablishedtrustasbeneficiary. Thisbenefitisnot
aform of insurance since thereis no policy, and the beneficiary can be changed atany
time prior to the member’s death by completing and filing a new Form 6030, Death
Benefit Designation, at the KRS office. The beneficiary, administrator of the member’s
estate, trustee or funeral home must submit proper documentation of the member’s
deathandappropriatedocumentsrequired byKRS.The $5,000death benefitissubject
to federal income tax and may be eligible in certain instances for a direct rollover to
defer taxes.

The$5,000deathbenefitappliesonlytobeneficiariesofretired
membersreceivingamonthlybenefitbaseduponatleast48
months of service credit.
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Login to our self service website at https://
myretirement.ky.gov to generate a benefit
estimate.

Note: If you are coming to KRS to discuss
retiring, submit Form 6000 (Notification of
Retirement) in advance.

Find Form 6000 on the KRS website at
https://kyret.ky.gov.

WHEN TO FILE FOR BENEFITS

Chapter 6
Retirement & Reemployment

Amemberconsideringretirementwithinthenexttwoyears
shouldobtainanestimateofretirementbenefits.Thisestimate
can be helpful in determining post-retirement income.

KRS provides benefits counseling and the retirement office is open Monday through
Friday from 8:00 am to 4:30 pm Eastern time. Appointments are required.

If you will be eligible for Social Security at the time of retirement, you may want to
contact your local Social Security Administration office at least 90 days before the
anticipatedretirementdate.SocialSecuritybenefitsandrequirementsdifferfromthose
of KRS. If you will be eligible for Medicare at retirement, it is advisable to contact the
Social Security office even earlier. Medicare-eligible retirees must present a copy of
their Medicare card if they are applying for Medicare-eligible insurance coverage. If
youare consideringaservice purchase,you should allow several monthsto obtainany
documentationontheservice.Inalmosteverycase,theservicemustbepurchasedprior
to termination and while a contributing member.

Note: You should notify your employer so
that your employer will be aware of your
intended retirement date.

AFTER YOU FILE FORM 6000

About 45 to 60 days before your retirement date, you should complete the Form
6000, Notification of Retirement, and return it to KRS. You may file the Notification
of Retirement up to six (6) months prior to your retirement date. Once you file, the
beneficiary on your Notification of Retirement supersedes all previous designations.
Theestateoftherecipientwouldbecomethebeneficiaryifbothyouandthebeneficiary
on your Notification of Retirement should die.

EXCEPTION: If the Form 6000 is withdrawn, invalid, or
voided, the priorbeneficiarydesignationonfilewithKRSis
reinstated until changed by the member.

You must include a copy of your birth certificate with the form if you have not previ-
ously provided a copy to the KRS office. A copy of the birth certificate is also required
if you name a person as beneficiary.

Your employer must complete the employer certification (Section H) of Form 6000 in
order for KRS to include future salary, service, and sick and compensatory leave bal-
ances in your estimated retirement allowance.

Note: All required forms and documenta-
tion must be filed with our office by the
lastday ofthemonth priortoyoureffective
retirement date.

After receiving the Form 6000 KRS will mail a Form 6010, Estimated Retirement
Allowance, and other information including Form 6200 for insurance coverage. If you
elect to receive a monthly benefit, you should complete and return Form 6010, Esti-
mated Retirement Allowance.

You must select one payment option, then sign and date the Form 6010. There is a
space for a spouse to sign if you are married. The Form 6010 must be signed by a wit-
ness.Yourspouse'ssignaturemayserveasthewitnesssignature.Returnthecompleted

forms and any required documents to KRS.
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Note: Refer to pages 33-34 to read more
about eligibility for health insurance
benefits.

YOUR FIRST RETIREMENT CHECK

If you elect to receive an actuarial or lump sum refund, complete and return the Form
6010 and Form 6025, Direct Rollover/Direct Payment Election. We require additional
verification from your employer before we can process a refund which may delay your
check. Upon receipt of the Forms 6010 and 6025, we will mail any required forms to
you and your employer for completion.

All forms and required documentation must be filed with our office by the last day of
the month prior to your effective retirement date. If you will be receiving a monthly
payment, you may be eligible for health insurance coverage for you, your spouse and
eligibledependents.Theinsurance applicationis notrequiredin orderto processyour
retirement benefit. However, you are responsible for timely filing of your Form 6200,
insurance application, if you wish to obtain insurance coverage.

Note: If the 14th of the month is a
weekend or holiday, retirement checks are
mailed or deposited the last business day
preceding the 14th.

IMPORTANT CONSIDERATIONS

If all required forms have been completed properly and returned by the end of the
month prior to your retirement date, the first retirement check will be deposited or
mailed on the 14™ of the first month of retirement. After the initial payment, the
monthly benefit will be deposited to the retired member’s account on the 14t of each
month. Members are required to have the monthly retirement benefit deposited di-
rectly to their bank accounts, unless their bank does not participate in the Automated
Clearing House or the member does not have an account with a financial institution.
If the member elects to receive a retirement or actuarial refund, the check cannot be
issueduntiladditionalinformationisobtainedfromtheagencyandthepostretirement
audit has been completed; therefore, the payment may not be issued the first month
of retirement. Retirementand actuarial refunds are generallyissued 45 days fromthe
effective retirement date if all required information has been received.

Insurance forms and plan information can
be found online at https://kyret.ky.gov.
Click on the Retirees & Family link from
the home page.
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It is very important that all forms, especially insurance forms, be completed and re-
turned prior to the desired retirement date. If insurance forms are not returned by the
last business day of the month prior to the month of retirement, insurance coverage
may lapse.

If you do not return the Form 6010(s) on which you selected a payment option within
six (6) months, your Notification of Retirement will be voided. You will need to file a
new Notification of Retirement, and the effective retirement date will be after receipt
of the second Notification of Retirement. Until a post retirement audit of your ac-
countiscompleted,themonthlybenefitwillbebasedontheestimateof benefitsmade
prior to final wages being reported by your employer. Once all wages, contributions
and sick leave balances have been reported and the date of termination verified, your
benefitpaymentmaybeadjusted(upordown)toreflecthigherorloweractualearnings
retroactive to the retirement date. Retirement benefits will not be adjusted unless the
adjustment results in a difference of at least $2 in your monthly payment.

KRS is statutorily required to correct all errors in records without exception. If an error
regardingyouraccountisdiscoveredafterthepostretirementaudit,itwillbecorrected.
If the correction of the error reveals that you have been overpaid benefits, you are
required to repay the benefits.
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EMPLOYMENT AFTER RETIREMENT

Note: At the time of reemployment,

the agency and retiree must certify on
Form 6751 (Member and Employer
Certification Regarding Reemployment)
that no prearranged agreement existed.

KAR
Kentucky Administrative Regulation

Find Form 6751 online at https://kyret.
ky.gov.

Note: If the retiree does not observe the
proper break, retirement is voided and all
benefits must be repaid to KRS.

Most members pursue personal interests after retirement - the reward for their ser-
vice to the public. Some members use retirement to begin a second career. Others
return to work for financial reasons. Whatever the reason, there are several consid-
erations before accepting other employment.

The following is an overview of the requirements of Kentucky Revised Statute (KRS)
61.637, the employment after retirement statute, and 105 KAR 1:390, the employ-
ment after retirement regulation. If you plan to return toemploymentin any capacity,
you must obtain a written opinion from KRS before starting work in order to avoid
any negative consequences to your monthly retirement benefit.

Bona fide separation from service When you retire, your must cease
all employment with all CERS, KERS, and SPRS participating agencies. Retirees may
notenterintoa prearranged agreement to return to employment in any position with
any agency participating in CERS, KERS, and SPRS. At the time of reemployment,
the participating agency and retiree must certify on the Form 6751, under penalty
of perjury, that no prearranged agreement exists. A prearranged agreement does not
have to be in writing. An oral agreement or a mutual understanding is a prearranged
agreement.

In order to avoid having a prearranged agreement, the wisest course of action is to
wait until after your effective retirement date to seek employment with any agency
that participates in CERS, KERS, or SPRS. You do not have to submit a Form 6751
if you do notintend to return to work. A Form 6751 completed prior to your effective
retirement date by you and an agency participating in CERS, KERS, and SPRS tends
tosuggesta prearrangedagreementifyoudoreturntowork, forthatagency,evenifthe
Form 6751 was not submitted until after your effective retirement date.

Ifyoureturntoworkandarefoundtohaveaprearranged agreementtoreturntowork,
your retirement will be voided and you will have to repay all retirement benefits you
received, the healthinsurance premiums paid onyourbehalf,andanydependentchild
payments.

Duration of separation from service An employee who is retiring and
returning toworkwill berequired to observeabreakinservice of eitherone (1) orthree
(3) months before returning to work with a participating agency. Mostemployees will
be required to observe a three (3) month break in service before returning to work. If
you do not observe your break in service, your retirement will be voided and you will
havetorepayallretirementbenefitsyoureceived, the healthinsurance premiums paid
on your behalf, and any dependent child payments.

There are many factors that may impact your eligibility to pursue employment after
retirement. You must contact KRS regarding your specific circumstances and obtain a
written opinion from KRS before you accept employment after retirement.

39



*

Note: Please see the Disability section of
the Handbook for more information on
reemployment while on disability.
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Participation in KRS If the retiree is returning to a regular full-time
position on September 1, 2008, or later, the retiree will not make contributions to
KRS. The reemployed retiree will earn no service credit during the period of reemploy-
ment and will not be eligible for any additional retirement benefits based upon the
reemployment.

Health Insurance If the retiree has an initial KRS participation date on or
before August 31,2008, and is reemployed after retirement after September 1, 2008
in a regular full-time position, the retiree may enroll in health insurance through his
employer or through KRS. If the retiree enrolls in health insurance through KRS, his
employer will be billed for the single contribution rate premium.

If the retiree has an initial KRS participation date on or after September 1, 2008, and
isreemployed after retirementin aregular full-time position, the employee will not be
eligible for health insurance coverage through KRS and will be required to take health
insurance coverage through his employer during the period of reemployment.

State law requires that the retiree and employer notify KRS if the retiree is going to
accept employment with or volunteer for an agency participating in the Kentucky
Retirement Systems, including working in a non-participating position, through a
third party at a participating agency, or as an independent contractor.

Before You Begin Reemployment Obtain Form 6751, “Member and
Employer Certification Regarding Reemployment”by contacting KRS, downloading a
copy from the KRS website or contacting your prospective employer.

v Complete the employee section, obtain certification from your prospective em-
ployerand return the form to KRS, and submit a letter outlining the details of your
reemployment to KRS before returning to work.

v Wait for approval from KRS before returning to work. Response time may
require up to several weeks depending on the volume of requests. Requests are
processedintheordertheyarereceived. Allowsufficienttimeforaresponsebefore
your expected reemployment date.




Chapter 7/
Disability & Death

Ifyoubecomedisabledduringthecourseofemployment,you
may be eligible to receive disability retirement benefits.

Provided below are the requirements necessary to qualify for disability retirement as
wellasthestepsyoumusttakeinordertoapplyforbenefits.Pleasenotethatinallcases,
membersparticipatingpriortoAugust1,2004whoareeligibleforanunreducedbenefit
cannot apply for a disability benefit.

QUALIFICATIONS FOR NON-HAZARDOUS MEMBERS
|
In order to qualify for disability retirement, a non-hazardous member must meet the
following requirements.
v The member must have a minimum of 60 months of service credit, 12 of which are
credited as current service.’

v The member’s application shall be on file at KRS no later than 24 months after the
last day of paid employmentin a regular full-time position as defined in Kentucky
Revised Statute 61.510.

v The medical examiners contracted by KRS determine that the member is function-
allyincapacitatedsincehisorherlastday of paid employmentfrom performinghis
or her job, or a job of similar duties.

An incapacity must not result directly or indirectly from bodily injury, mental iliness,
disease or condition which pre-existed the membership in KRS or re-employment,
whichever is more recent. The prohibition against pre-existing conditions shall not
apply if the incapcity is the result of bodily injury, mental iliness, disease or condition
that has been substantially aggravated by an injury or accident arising out of orin the
course of employment, orifthe member has atleast 16 years of current or prior service
with employers participating in KRS.

"The60monthservicerequirementshallbewaivedifthedisabilityisaresultofaduty-related
injury. Aduty-relatedinjuryisasingle tramaticeventthatoccurswhiletheemployeeis
performingthedutiesofhisposition;orasingleactofviolencecommittedagainsttheemployee
thatisfoundtoberelatedtohisjobduties,whetherornotitoccursathisjobsite.Theperson
mustbetotallyandpermanentlydisabledtoengageinanyoccupationforrenumerationor
profit as a result of a duty-related injury.

QUALIFICATIONS FOR HAZARDOUS MEMBERS

Hazardous disability meansadisability which resultsinan employee’s total incapacity
tocontinueasanemployeeinahazardousposition,buttheemployeeisnotnecessarily
deemed to be totally and permanently disabled to engage in other occupations for
remuneration or profit.Totaland permanentdisability means a disability which results
inthemember’sincapacitytoengageinanyoccupationforremunerationorprofit.The
following criteria must be met:

v The person must have a minimum 60 months of service credit, 12 of which are

credited as current service.?

v The member's application must be on file at KRS no later than 24 months after the
last day of paid employmentin aregular full-time position as defined by Kentucky

Revised Statute 61.510.
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v The medical examiners contracted by KRS determine:

» The member is incapable of engaging in any occupation for remuneration or
profit, or

» The member is totally incapable of working in a hazardous position, but may
still be capable of performing other types of work.

An incapacity must not result directly or indirectly from injury intentionally self-
inflicted while sane orinsane;injury or disease resulting from military service; bodily
injury, mental illness, disease or condition which pre-existed membership in KRS or
reemployment,whicheverismorerecent.Theprohibitionagainst pre-existingcondi-
tions shall not apply if the incapacity is the result of bodily injury, mental illness,
disease or condition that has been substantially aggravated by an injury or accident
arising out of or in the course of employment, or if the member has at least 16 years
of current or prior service with employers participating in KRS.

The60monthservicerequirementshallbewaivedifthedisabilityisatotalandpermanent
disabilityorahazardousdisabilitythatisadirectresultofanactinthelineofduty. Anact
inthelineofdutyisanactoccurringorathingdonewhichwasrequiredintheperformance
of the specified duties.

STEPS REQUIRED TO APPLY FOR DISABILITY

Note: In some cases, you must provide
an incident report with your disability
application.

Note: An employee must make a request
for reasonable accommodations under
the Americans with Disabilities Act as
provided for in 42 U.S.C. sec. 12111(9),
and 29 C.F.R. Part 1630.

You MUST submit evidence of your
request for accommodations.

Step 1: ThemembermustaccuratelycompleteandfileaForm 6000, Notification
of Retirement, within 24 months of the last day of paid employmentin a regular full-
time position. Upon receipt of a valid Form 6000, a disability packet will be mailed
which includes the forms listed below. If the member's disabling condition resulted
fromaduty-related injury (non-hazardous members) fromof anactintheline of duty
(hazardous members), an incident report must accompany the Form 6000.

Step 2: The member must obtain all medical information pertaining to the disabling
condition for which he is applying for disability and file the information with KRS.
KRS is not responsible for copying medical records for the member.

Step 3: The member must accurately complete a Form 8035, Employee Job Descrip-
tion, listing and describing the duties of the job performed as of the last day of paid
employment and file the form with KRS.

Step 4: The member must accurately complete a Form 8040, Prescription and Non-
prescription Medications, listing all current medications he or she is taking and file
the form with KRS.

Step 5: Once Steps 2 - 4 have been completed, the member will need to certify that
the information is ready for the medical examiners to review by completing a Form
8001, Certification of Application for Disability Retirement and Supporting Medical
Information, and filing the form with KRS.

FORMS FOR EMPLOYER TO COMPLETE

Employers may submit Form 8030 online.
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Once the member has filed a valid Form 6000, KRS will request the following infor-
mation from the employer:

v The employer must complete a Form 8030, Employer Job Description, listing
anddescribing the duties performed by the person as of his or herlast day of paid
employmentandfiletheform with KRS. The employer may complete and submit
this form online using our Employer Self-Service Website.



ADA
American with Disabilities Act

u.s.C.
United States Code

C.FR.
Code of Federal Regulations

DISABILITY APPLICATION REVIEW

v Requests for Accommodations: An employee must make a request for reasonable
accommodations under the Americans with Disabilities Act (ADA) as provided
for in 42 U.S.C. SEC. 12111(9) and 29 C.FR. Part 1630 must be submitted. The
employer mustsubmitevidence of the response tothe employee's requestforac-
commodations. Iftheemployeehasnotmadearequestasofthedatetheemployer
completes the Form 8030, the employer should indicate what accommodations
could have been provided to the employee.

NotetoMember:Ifyouoryouremployerfailtocompleteand
file the above forms and supporting medical information
at KRS within 180 calendar days of the date you filed the
Form 6000, Notification of Retirement, your application
for disability retirement shall be void. This could possibly
preventyoufromqualifyingfordisabilityretirementbenefits
inthefuture ordelay thedisability decision by our medical
examinerswhichmayinturndelayyourretirementbenefit,
and health insurance coverage with KRS.

Note: The incapacity must be expected to
last atleast 12 months or result in death to
be considered permanent.

Determination of medical examiners Upon receipt of the Form 8001
certifying that all objective medical evidence and other required forms are ready to
be evaluated by the medical examiners, KRS will submit all evidence for review. The
examinersmustdetermineifthemember,since hisorherlastday of paidemployment,
has been mentally or physically incapacitated to perform the job, or job of like duties,
from which he orshereceived his or herlast paid employment.Theincapacity mustbe
expected to last at least 12 months or result in death to be considered permanent. In
addition, theincapacity cannot be directly orindirectly related to a condition that pre-
existed membership or re-employment for persons with less than 16 years of service,
unless objective medical evidence demonstrates thataninjury oraccidentarising out
oforinthecourseofemploymentsubstantiallyaggravatedtheunderlying pre-existing
condition.

If disability retirementis approved, the retirement benefit will be effective the first day
of the month following the last day of paid employment.

PleasenotethatyourKRSmedicalinsurancewillbeeffective
the first day of the month during which your disablity is
finalized for payroll. This may not be the same date as the
effectivedateofyourretirement.Inmanycases, theeffective
date of disablity retirement is retroactive due to the time
needed for approval by the medical examiners.

Health insurance coverage is not retroactive.

Appeal process If a member is denied disability retirement benefits by the
medical examiners, the member will be notified of their right to appeal.
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Note: A member receiving disability is not
eligible for health insurance benefits until
they receive a monthly benefit.

RECEIVING DISABILITY BENEFITS

Find Form 2035 on the KRS website at
https://kyret.ky.gov.

DEATH BEFORE RETIREMENT

Annual review process Members receiving disability benefits are
required by law to undergo an employment and medical staff review once a year or
less frequently as determined by the medical examiners, but not less than once every
five years. The reviews continue until the member reaches normal retirement age. A
member receiving disability benefits will be required to file current employment and
medical information for the bodily injury, mentalillness, or disease for which he or she
is receiving a disability benifit.

Re-employment A member receiving disability who contemplates re-em-
ployment must provide KRS with a detailed job description of the intended position.
The job description must be completed by the employer. The medical examiners will
review the intended position description to determine if the person may accept the
new position and return to work and remain eligible to continue receipt of disability
benefits. If a person receiving disability retirement benefits fails to disclose to KRS
re-employment after disability retirement, KRS may recover all prior

retirement benefits paid to or on behalf of the person while reemployed.

How disability benefits are calculated Formembersparticipatingpriorto
August 1,2004, disability benefits are calculated in the same manneras normal retire-
mentbenefitsexceptthatadditional monthsof service maybeaddedtothe member’s
account depending on age and years of service.

Members participating on orafter August 1,2004 will be eligible for disability benefits
based upon a different formula. The formula for non-hazardous members provides a
disability benefit that is the higher of 20% of the final rate of pay, early/normal benefit
based on actual service, actual age at retirement, actual Final Compensation with re-
duction,ortheretirementallowancedeterminedinthesamemannerasforretirement
at his or her normal retirement date with years of service and Final Compensation
being determined as of the date of his or her disability.

For members participating on or after August 1, 2004, the formula for hazardous duty
members provides a disability benefit that is the higher of 25% of the final rate of
pay, early/normal benefitbased onactual service,actualage atretirement,actual Final
Compensation with reduction, or the retirement allowance determined in the same
manner as for retirement at his or her normal retirement date with years of serviceand
Final Compensation being determined as of the date of his or her disability.

Disability retirement maximum If a member applies for Social Se-
curity disability and/or Workers’ Compensation, the disability benefits from KRS shall
be reduced if the combined income from KRS, Social Security, and Workers’ Com-
pensation exceeds 100% of the member’s final pay orfinal compensation, whicheveris
greater.

44

Naming a beneficiary Prior to retirement, a member may name a
principal and contingent beneficiary for his or her retirement account by completing
and filing a Form 2035, Beneficiary Designation, with KRS. The principal beneficiary
willreceivebenefitsintheeventofthemember’sdeath.Thecontingentbeneficiary will
receive benefits in the event of the member’s death only if all of the named principal
beneficiaries are deceased. A beneficiary may be one individual, multiple individuals,
the member’s estate, or a trust.



Prior to retirement, a member may change his or her
beneficiary designation at any time by completing and
submitting a new Form 2035 to KRS.

Eligibility requirement for benefits provided If a member dies
priortoretirement, the beneficiary may beeligibleforamonthly benefitifthe member
was:

v Eligible for normal or early retirement at the time of death; or

v Under the age of 55 with at least 60 months of service credit and currently working
for a participating agency or on official leave at the time of death; or

v No longer working for a participating agency but at the time of death had at least
144 months of service credit.

If the beneficiary is not eligible for a monthly benefit, a lump sum payment of the
member’s contributions and accumulated interest will be paid.

Beneficiary options If the beneficiary is eligible for a monthly

benefit, the following payment options are provided:

v If the beneficiary is an individual, the beneficiary may choose a lifetime monthly
benefit which is equal to the Survivorship 100% Option amount. A single
beneficiarymayalsochoosealump sumactuarial refund,amonthly paymentfor5
years, or a monthly payment for 10 years.

v Multiple beneficiaries may choose a lump sum actuarial refund, a monthly pay-
ment for 5 years, or a monthly payment for 10 years.

v An estate or a trust may only take a lump sum actuarial refund.

Benefitspaidtothebeneficiaryarebased ontheamountthatwould havebeenpayable
to the member had he or she filed for retirement at the time of death.

Duty-Related Death (Non-Hazardous Members)  If the member was
married,thespousebecomesthebeneficiaryregardlessof whowasdesignated onfile.
Thespouse ofanon-hazardous memberwhose death resulted fromasingle traumatic
eventthatoccurredwhiletheemployeewasperformingthedutiesofhisorherposition
oranactofviolencecommittedagainsttheemployeethatwasrelatedtothemember’s
job duties shall be eligible for the higher of the normal death benefit options or a
$10,000lumpsum paymentplusamonthly paymentof25%ofthedeceased member’s
monthly final rate of pay. See beneficiary options above for normal death options. In
addition,eacheligible dependentchild willreceive 10% of the member’s monthlyfinal
rate of pay up to a maximum of 40%. Non-Hazardous members who have at least one
month of service credit are eligible for duty-related death benefits.

Death in the line of duty (Hazardous Members) If a hazardous duty
memberdiesinthelineofdutyandthemember’sspouseistheonlyprincipalbeneficiary
named, the spouse may elect a lump sum payment of $10,000 and a monthly benefit
equalto25%ofthemember’smonthlyfinal rate of pay, which will continue until death.

If the beneficiary is only one person who is a dependent receiving at least 50% of his

or her support from the member, the beneficiary may elect a lump sum payment of
$10,000.
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DEATH AFTER RETIREMENT

Dependent Child Benefits (in line of duty/duty related) Each dependent
child will receive a monthly benefitequal to 10% of the member’s monthly final rate of
pay.Dependentchildpaymentscannotexceed40%ofthemember’smonthlyfinalrate
of pay. Adependent childis a child en ventre as mere and a natural or legally adopted
child ofamemberwho hasneitherattained age eighteen (18) nor married orwhoisan
unmarried full-time student who has not attained age twenty-two (22).

Beneficiary responsibilities The beneficiary is required to submit a death
certificateforthedeceased memberlistingthe cause ofdeath.Beforeany paymentcan
be issued, the beneficiary will also be required to complete the appropriate forms to
apply for the benefit and provide a birth certificate for the member and beneficiary if
one is not already on file.
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Beneficiary designation at retirementAt  the time of retirement, the
member may name only one person, his or her estate, or a trust as beneficiary of the
monthly retirement allowance. The retired member may not change this designation
onor afterthe first day of the month in which the member receives the first retirement
allowance.

Ifthe beneficiary diesordivorcestheretired member, statelaw provides thatthe mem-
ber’s estate becomes the beneficiary. An estate or trust cannot be eligible for alifetime
payment upon the death of a member.

A retiring member designates a beneficiary for his or her
monthly retirement allowance on Section D of the Form
6000, Notification of Retirement.

Benefits provided Upon notification of a retired member’s death, KRS will con-
tactthebeneficiary.Thebeneficiarymustcompleteandfiletheproperformsalongwith
adeathcertificatelistingthe cause ofthemember’sdeath.Theretired member’sestate
isentitled to the member’s retirement payment for the month of the member’s death.

Ifthe retired member selected the Basic Optionand had notrecovered allthe member
contributionsandinterestwhichhadaccumulatedinhisorherretirementaccount, the
beneficiarywouldreceivetheremainingaccountbalance.lftheretiredmemberselected
a Survivorship Option at the time of retirement, the beneficiary will receive monthly
benefits beginning in the month following the member’s death. Monthly benefits will
notcontinueifthemember’sestatehasbecomethebeneficiarybecausethebeneficiary
has died or divorced the member.

The choice of payment option selected at retirement will
determinethemonthlybenefitsprovidedtothebeneficiary
upon the retired member’s death.
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Find Form 6030 on the KRS website at
https://kyret.ky.gov.

$5,000 death benefit If the retired member is receiving a monthly
benefit based on at least 48 months or more of combined service with KERS, CERS,
or SPRS, he or she is entitled to name a beneficiary for a $5,000 death benefit payable
upon his or her death to an individual, estate, funeral home or established trust. This
benefitis not a form of insurance since there is no policy. With the $5,000 death ben-
efit,themember can nameabeneficiary otherthanthe person named forthe monthly
benefit. A retired member can change the beneficiary for this benefit at any time by
completing and filing a new Form 6030, Death Benefit Designation, with KRS.

Beneficiary responsibilities The beneficiary orestateis required to submita
death certificate for the member listing the cause of death. If death occurred after the
effective retirement date, the employer is not required to submit any information.

An audit will be performed on the deceased member's account once the death is re-
ported to KRS. The retirement office will contact the beneficiary of the account by
letter. Please note that a completed beneficiary designation must be on file with the
KRS office in Frankfort prior to the member's death to be valid. A copy received after
the member's death is not acceptable.
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Kentucky Retirement Systems

Perimeter Park West, 1260 Louisville Road
Frankfort, Kentucky 40601
1-800-928-4646 - https://kyret.ky.gov

' Legal Notice

(]
Ifyouhaveanyquestionsaboutthematerialprintedinthispublicationpleasecontact
Kentucky Retirement Systems at 1-800-928-4646. This publication is intended
merelyasageneralinformationreferenceformembersofKRS.Ifyouhaveanyspecific
questionsaboutthesubjectscoveredbythispublication,youshouldcontacttheretirement
office.This publicationis notintended asasubstituteforapplicable Federal or state
law, norwillitsinterpretationprevailshouldaconflictarisebetweenitscontentsand
applicableFederal orstatelaw.Before making decisionsaboutyourretirement,you
should contact Kentucky Retirement Systems.
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